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BEFORE Pearl Harbor four-engine bombers were just a 
phrase to most of us. Unless we lived near a bomber 


factory or an Army, Navy, or Marine Base, we probably 
never saw one. 


But after Pearl Harbor, and the gallant defense of our other Western outposts, every 
American’s blood tingled at the mention of the name. The big bomber had “come alive.” 
Today, everyone pays these giants of the skyways the attention they deserve. 


We need more four-engine bombers to protect those brave Americans who guard our 


Nation’s outposts. We need more four-engine bombers to carry the fight to the invader’s 
home shores. 


We need those big bombers and we're going to get them. Right now, as you read this, 
these “big guns on wings” are coming off the line in ever-increasing quantities. They 
take lots of material—enough aluminum, for example, to produce 60,000 quart cooking 


pans. And they cost a lot of money—but how can money be better spent than to save 
our peace and security. 


We, at home, must back up America’s fighting men with fighting dollars. Every time 
we buy an $18.75 Bond or a 10-cent Stamp we lend our Government the money to buy 
another vital part for a new four-engine bomber. 


and STAMPS 


ALL BANKS, POST OFFICES, AND SAVINGS AND 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Federally Insured Safety 


Current Dividend 34% 
per Annum 


Convenient to Own 


FARM aw HOME 
INVESTMENT CERTIFICATES 


Legal investments in many states for 
banks, trust and insurance companies, 
guardians, fiduciaries, and trustees of 
trust funds. 


Largest association serving the South- 
west—assets more than $21,000,000— 
Exceptionally strong reserve position. 


Member Federal Home Loan Bank Sys- 
tem, and Federal Savings and Loan 
Insurance Corp. Accounts Federally 
Insured up to $5,000.00. 


Inquiries Invited 


FARM and HOME SAVINGS 
and LOAN ASSOCIATION 


NEVADA, MISSOURI 


A Years | 
of 


~=Uninterrupted 
Dividends 


... never | 
less than | 


(CURRENT RATE) 


So. California’s 
Federal OLDEST 
... 


Savings LARGEST 


& Loan Ass'n Association 
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1027 6th Ave. Moggi Pree. 


San Diego, Cal. 


"Assets over $6,500,000.00 


LOANS 


in LARGER amounts arranged PRIVATELY 
with banks at TOTAL annual cost as low as 


on SECURITIES 
2% on LIFE INSURANCE 


Based on Collateral and Terms. 
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DIVIDENDS 


AMERICAN CAR AND FOUNDRY 
COMPANY 


30 CHURCH STREET 
New York, Y. 


There has been declared, out of the earnings 
of the fiscal year now current, a dividend of 
one and three-quarters per cent (134%) on 
the preferred capital stock of this Company, 
payable April 21, 1942 to the holders of 
record of said stock at the close of business 
April 14, 1942. 
Transfer books will not be closed. Checks 
will be mailed by Guaranty Trust Company 
of New York, 

CuHaRLEs J. Harpy, President 

Howarp C. Wick, Secretary 
April 3, 1942 


COLUMBIA 
GAS & ELECTRIC 
CORPORATION 


The Board of Directors has 
declared this day the following dividends: 
Cumulative 6% Preferred Stock, Series A 

No. 62, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 52, quarterly, $1.25 per share 
5% Cumulative Preference Stock 
No. 41, quarterly, $1.25 per share 


payable on May 15, 1942, to holders of 
record at close of business April 20, 1942. 


Date PARKER 
Secretary 


April 2, 1942 


BLAW-KNOX COMPANY 

BLAWNOX, PA. 

Dividend Notice 
At a meeting held on April 1, 1942, the 
Board of Directors of Blaw-Knox Company 
declared an interim dividend of 15 cents per 
share on its outstanding no-par capital 
stock, payable May 1, 1942, to stockholders 
of record at the close of business April 13, 

1942. GEO. L. DUMBAULD, 

Vice President-Treasurer. 


AMERICAN VISCOSE CORPORATION 
NOTICE OF DIVIDENDS. The directors of the Amer- 
ican Viscose Corporation today declared the regular 
quarterly dividend of $1.25 a share on the 5 per 
cent cumulative preferred stock, and a dividend of 
50 cents a share on the common stock, payable 
May 1, 1942, to stockholders of record at the close 
of business on April 14, 1942. 

WILLIAM H. BROWN, Secretary and Treasurer 
Wilmington, Del., April 1, 1942. 


BUSINESS OPPORTUNITY 


HAVE MANUFACTURING RIGHTS 


patented construction unit essential defense and 
housing projects; partner with $15,000. 


BOX 39, c/o FINANCIAL WORLD 
21 WEST STREET NEW YORK CITY 


You will never know... 


what outstanding 
real estate values 
are available un- 
til you have con- 
sulted the Real 
Estate advertise- 
ments in FINAN- 
CIAL WORLD. 


See the offerings listed on page 25. 


Martin- 
Parry 
President 
T. Russ 
Hill 


Son of a Bap- 
tist minister— 
born in Wil- 
liamstown, 
Kentucky. ... 
Prepared at Georgetown (Ky.) 
Academy and completed his formal 
education at Georgetown College 
(A.B.). . . . Immediately following 
graduation in 1915 he became princi- 
pal of Springfield (Ky.) High 
School and this led to his appoint- 
ment as superintendent of schools in 
Jellico, Tenn., where he served until 
the first World War when he enlisted 
as a private in the U. S. Army Air 
Corps. . . . Following his discharge 
from the service (commissioned First 
Lieutenant), he entered the grocery 
business. . . . In 1929 he switched to 
the electric appliance field, joining 
Air-Way Electric Appliance Corpora- 


Am. Foto-News 


tion, and had advanced to the position 


of vice-president of that company by 
1935—he resigned to become presi- 
dent of Rexair, Inc., in Detroit, a sub- 
sidiary of Martin-Parry Corporation. 
... Elected a vice president and direc- 
tor of Martin-Parry in 1941, his ele- 
vation to the presidency came last 
month. Calls his hobbies : “Music and 
cooking.” Favorite sports: golf, ten- 
nis, hunting and horseback riding. 


Lines 
President 
Basil 
Harris 


auditor’s 
son—a prod- 
uct of Pullman, 
Illinois. Pre- 
pared at Law- 
renceville (N. J.) School, and gradu- 


Blackstone 


ated from Princeton University { Litt. 


B.). ... Started career as a commis- 
sion clerk with MacAndrews & 
Forbes Company in 1912, and after 


U. S. 


seven years’ experience with import- 
ing, he transferred his interest to 
shipping, joining the firm of Lily 
Norton & Company with whom he 
served from 1919.to 1923... . In the 
latter year he resigned to become a 
partner in the founding of the Roose- 
velt Steamship Company, which was 
merged with International Mercan- 
tile Marine Company in 1939—he 
was then made a vice president of 
the latter company. . . . In 1931 he 
added the position of vice president 
of United States Lines to his duties 
and ten years later he became execu- 
tive vice president of this grotip—his 
election to the presidency came last 
month. Also recently served for a 
year as assistant to the Secretary of 
the Treasury. Active sports: golf, 
tennis, handball and squash; but in 
addition is a ski fan. Father : two sons. 


United 
Wallpaper 
Factories 
President 
William H. 
Yates 


From Missouri 
—born at Ex- 
celsior Springs. 
wee 
school educated MacFarland-Aveyard 
and worked his way through North- 
western University School of Com- 
merce; also attended John Marshall 
Law School. .. . Began his climb up 
the business ladder as comptroller of 
the old Hartman Furniture Com- 
pany in Chicago, and this experi- 
ence led to his selection as assistant 
comptroller of Montgomery Ward & 
Company. . . . In 1930 he received 
national recognition for his promo- 
tional ideas while working on a mer- 
chandising campaign for Lady Esther, 
Ltd. ... He joined United Wallpaper 
Factories, Inc., in 1939, first as sec- 
retary and later as general manager 
of factories and executive vice presi- 
dent—he was promoted to the presi- 
dency recently to succeed Albert J. 
Browning who went to Washington 
as special assistant to Donald M. Nel- 
son. Only hobby: traveling by plane. 
Favorite sports: golf and fishing. 
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NOW IT’S THE 
UTILITY SHAREHOLDERS 


A report of the progress the Utilities Shareholders Inde- 
pendent Association has made in raising funds to finance its 
activities. The result achieved among the initial group indi- 
cates that if a substantial number of the estimated six million 
utility stockholders could be enlisted the Association could do 


a constructive job for them and their industry. 


NOUGH time has now passed 

since the announcement of the 
organization of the Utilities Share- 
holders Independent Association, and 
since an appeal was made for funds to 
finance its proposed activities, to in- 
form interested readers what progress 
has been made. 

This article will show what has 
been accomplished so far in launching 
the organization—that is, setting up 
its functional processes so that if it 
receives the much-needed coopera- 
tion, it can start a constructive cam- 
paign to arouse public opinion to 
the dangers threatening the utility 
industry. 

How urgent it is to speed up this 
work is apparent from the extremely 
depressed market prices of utility se- 
curities. There is no sound reason— 
other than the effect of new taxes— 
for this deplorable condition to exist 
except that these securities have no 
friend in court, hence- it falls upon 
those who own them, to endeavor to 
remedy this situation. 


CHARTER MEMBERS 


Among our own subscribers more 
than 1,100 utility investors have ex- 
pressed their desire to join a militant 
association to fight for their vital in- 
terests. Up to the present time 582 
have contributed funds in accordance 
with the number of shares they own 
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By Louis Guenther 


— amounting approximately to 
$4,224. The balance of the original 
1,100 signatories still remain to be 
heard from. A few have dropped 
out, having sold their securities, too 
discouraged to hold on any longer. 

Such sacrifices, when there was so 
little remaining to lose, may later on 
prove their own folly because com- 
panies in this industry—in the ma- 
jority of cases—are still financially 


- sound despite the constant political 


pressure exerted upon it. 
Considering that the efforts made 
to bring into being an association ex- 
clusively representing these sorely 
stricken investors, victims of deep 


How You Can Help 


URING the test cam- 

paign that the new 
Utilities Shareholders Inde- 
pendent Association is con- 
ducting, anyone interested in 
furthering its success should 
send in his membership (if 
he has not already done so) 
and try to enlist his friends 
and acquaintances to do like- 
wise. The membership fee 
has been set at the low basis 
of 2 cents a share—minimum 


$2.00. 


Finfoto 


seated and distorted political bias, 
were confined to THE FINANCIAL 
Wor p’s readers, the response could 
be considered very encouraging. It 
represented more than a 50 per cent 
favorable reaction on the basis of 
those who signified their interest in 
joining the proposed association. 

It is estimated that there are more 
than six million public utility invest- 
ors in this country. A substantial 
number of them must support this 
movement if they are to lift their in- 
dustry out of the quagmire into which 
it has been unjustly cast. If these 
investors cooperate they can succeed 
in getting a fair break for their in- 
dustry, and this is all that is asked. 


MORE NEEDED 


Therefore, if it is possible to arouse 
the same interest in this group of in- 
vestors that THE FINANCIAL 
readers displayed, the Association 
could be made a powerful force for 
effective and constructive efforts. It 
could become a vigilant crusader 
working not only to restore fair and 
equitable treatment to utility inves- 
tors, but also to succeed in eliminating 
the class distinction to which they are 


“now compelled to submit. 


It could exert a salutary influence 
on public opinion, to correct the po- 
litical maladjustments, and _ plead 
their cause in such a way as to com- 
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mand the respectful consideration of 
Congress. 

Without undivided cooperation it 
is futile for public utility investors 
to attempt to seek justice, and an 
equal opportunity to enjoy and par- 
ticipate in the American Way of Life. 

Is it possible to attain this goal— 
to marshall these investors into a 
well-knit association on somewhat 


the same principle as the several . 


other powerful blocs—one for all and 
all for one? The answer is squarely 
up to these investors. They cannot 
. expect a few thousand of them to 
carry on this work successfully. It is 
not in the cards. Such a small band 
would be very much in the same posi- 
tion,as a prophet in the wilderness 
whose voice would fall upon deaf ears. 

Now the next step for the Utilities 
Shareholders Independent Associa- 
tion to take is to ascertain whether 
the full hearted cooperation of these 
investors can be enlisted. 

To that end a test is to be made 
through circularizing a list of in- 
vestors who are not readers of THE 
FINANCIAL Wor cp. If their reaction 
is favorable, then the Association will 
feel encouraged to proceed on a much 
broader scale. On the limited funds 
it now has on hand, this is not feas- 
ible. 

It would then strive to secure: 

1. The modification of the Utility 
holding Company Act. 


COMING ARTICLES 


Does Stock “Reputation” 
Warrant a Price Premium? 


An Unusual 
Arms Beneficiary 


2. More reasonable treatment from 
the Securities & Exchange Commis- 
sion. 

3. More equitable tax treatment 
for the utilities. 

4, Maintenance of a capable repre- 
sentative in Washington to intelli- 
gently look after the legitimate in- 
terests of the industry and plead its 
cause in Washington. 

5. Necessary legal measures to 
protect utility investors against any 
steps to deprive them of their 
property without due process of law 
as provided by the Constitution. 

With America on the threshold of 
its greatest crisis, when she is gravely 
in need of maintaining her great in- 
dustries intact, and gearing up their 
production to their utmost capacity, 
such a vital unit as the utilities should 
not be dismembered. 

Yet this is exactly what is occur- 


ring under the trip-hammer blows of 
political interference and excessive 
taxation. 

Under these restraints how can 
the utilities develop a unified force of 
internal strength and the maximum 
capacity for producing the power that 
the nation so urgently requires to win 
the war? 

The backbone of the nation is forti- 
fied only by an uncrushable force of 
resistance and offense by strong men 
and strong industries—not feeble and 
anemic ones. But in the case of the 
utilities, building up such strength is 
carelessly overlooked and neglected. 

When we are urged to concentrate 
all our energies upon the single pur- 
pose of winning the war, and when 
we are asked to sink all differences 
and forget everything else unasso- 
ciated with it, the running policy of 
antagonism toward the utility indus- 
try continues unabated. How can we 
practice the unity of a whole spirit 
when those who preach it themselves 
don’t follow their own teachings? 

An outstanding example of this 
dual personality is a recent declara- 
tion of Ganson Purcell, Chairman of 
the Securities & Exchange Com- 
mission, urging the utility holding 
companies to take advantage of the 
law by simplifying their corporate 
set-up, or else the result may be 
bankruptcy proceedings. 

(Please turn to page 23) 


maker. 


tion. 


Daring 1941, National Steel increased 
property account by more than $18.4 
million, and about $12 million is still to 
be spent on new construction. Yet, this 
expansion has been—and will continue 
to be—financed entirely from the com- 
pany’s own resources. That was one of 
the highlights from the annual report 
of the country’s fifth largest  steel- 


According to Ernest T. Weir, chair- 
man, earnings last year rose to the equiv- 
alent of $7.75 a share, from $6.83 in 
1940. At the end of 1941, more than 
90 per cent of National’s entire output 
was going into direct and indirect war produc- 


Commenting on this situation, Mr. Weir declared 
that it is certain earnings cannot continue to be in 


National Steel Expanding with Own Funds 


Trinity Court 


Ernest T. Weir 
Plans Ahead 


riages. 


the same proportion to operations as in 
1941, because of heavier taxes and in- 
creased costs of doing business. 
chairman stated further that “the best 
long range interest will be served by 
maintaining reserves that will enable us 
not only to keep all properties in a high 
state of current efficiency, but also to 
prepare against the impact of post-war 
conditions.” 

A feature of 1941 operations was the 
constant increase in the output of Stran 
Steel, a metal framing for residential and 
commercial construction. Production of 
the company’s new series of low alloy 
steels was also greatly expanded. These are being. 
used in a wide range of war output including air- 
planes, bombs, tanks, jeeps, trucks, and gun car- 
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HOW IMPORTANT INDIA 


THE UNITED STATES? 


ndia, “the most precious jewel in 
I the British Empire’s crown,” 
today appears to be destined to 
play a decisive role in determining 
the future of that realm. Japan’s 
troops are already knocking at India’s 
door and in order to stem the “‘yellow 
peril” the United Nations need the 
active cooperation of its large reser- 
voir of manpower and its industrial 
potentialities. 

The biggest obstacle in the way of 
realizing these expectations is India 
itself. This subcontinent of Asia has 
a population of some 390 million, or 
one-fifth of humanity’s total. It is a 
country of over 200 languages and 
dialects, 2,000 castes and subcastes— 
a most heterogeneous mass of people, 
divided religiously, politically and so- 
cially. 


POLITICAL CREED 


Liberation from English domina- 
tion is the political creed of the Hin- 
dus and most of the Moslems, where- 
as the Maharajahs—who rule the 562 
non-British princely states with a 
total population of 80 million—are for 
the maintenance of the status quo. 
The case of the latter needs no ex- 
planation, as their power is based 
almost exclusively upon continuance 
of British overlordship. 


Some strategic materials normally come from there, 
but amounts are small. U.S. exports to India wouldn’t 


be missed by us. Importance of the country is pri- 


marily military. 


To the average person India is 
probably best known as the homeland 
of the fabulously wealthy Maha- 
rajahs, but in contrast it is also one 
of the poorest nations as far as its 
large masses are concerned. Over 
half of it is undernourished and per- 
manently hungry. The fight of these 
poor for the daily handful of grain 
to sustain life is a pathetic never-end- 
ing struggle. Of the total population, 
some 72 per cent owe their living to 
agricultural pursuits, accomplished 
with rather primitive and antiquated 
means of cultivation. Because of the 
lack of primogeniture rulings many 
farm holdings have become too small 
to support their owners. The aver- 
age wage of a farm worker in India 
is about 8 cents a day, and agricul- 
tural indebtedness has become a so- 
cial scourge, the total being estimated 
at over $3.5 billion. 

The industrial worker is little bet- 
ter off. Labor in the Calcutta jute 
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mills, for instance, receives about 
$1.20 a week—half of which pays for 
the primitive and unsanitary housing 
facilities. Mortality under such con- 
ditions is of course very high, and for 
India as a whole is calculated at 25.6 
per thousand annually as against only 
10.6 in the United States. 

“It cannot be denied that for cen- 
turies Great Britain has considered 
India as a medium for exploitation, 
just as had all other European pow- 
ers with their colonies, until the more 
progressive of them (like the United 
States) made themselves free of 
European overlordship. That state of 
social and political development has 
apparently been approached in India. 
For several years Great Britain has 
already abandoned the original col- 
onial idea of maintaining India as a 
source of raw materials and a market 
for British finished goods. 


NEW 


Today India is well on the way to- 
ward developing its own industries 
and expanding its exports of manu- 
factured goods. For obvious reasons 
that country’s foreign trade has al- 
ways centered around the British 
Empire, with only a small part going 
to other nations. The last available 
statistics show that while exports of 
raw materials amounted to 42 per 
cent of the total, 37 per cent were 
manufactured goods. Of India’s im- 
ports, however, 55 per cent were 
represented by manufactured articles. 

From a commercial point of view 
the country is best known to the 
United States as a producer of jute, 
which accounts for half of our nor- 
mal imports from India. The lack of 
that fibre is seriously felt in the man- 
ufacture of gunny cloth, used for 
packing of agricultural and industrial 
products for which cotton and paper 
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have proven more costly and often 
less practicable substitutes. Another 
strategic item is mica, needed by the 
electrical industry and used in prac- 
tically all electrical appliances essen- 
tial for warfare such as radios and 
other instruments in airplanes, tanks 
and ships. 

In addition to jute and mica, our 
imports from India include manga- 
nese, goatskins, cashew nuts, tea, 
crude rubber and shellac. In normal 
times the United States took about 10 
per cent of India’s exports and ac- 
counted for some 7 per cent of that 
country’s imports. The latter con- 
sisted chiefly of machinery, tools, 
motor vehicles, locomotives, petro- 
leuth products, high grade steels and 
chemicals. 

The progress made in the country’s 
industrialization during the past 
twenty years is a great help in the 
present emergency. India already has 
a well developed iron and simple 
grade steel industry, although it is un- 
fortunately concentrated around Cal- 
cutta, not far from the Japanese 
troops in Burma. India’s textile in- 
dustry produces large amounts of 
cloth for the British army, and the 
railroad and tramway workshops 
manufacture other war materials. 


Other important industries are paper 
goods, and boots and shoes. In the 
latter field India is the largest pro- 
ducer in the entire British Empire. 

Regarding manpower for military 
purposes, it is to be noted that nor- 
mally about 62 per cent of the Indian 
army comes from the Moslem minor- 
ity, supplemented by the Sikhs from 
the province of Punjab. The latter 
have the reputation of being the 
fiercest fighters of all British armies. 
During World War I India supplied 
about 1.5 million soldiers to the Brit- 
ish forces and much more could be 
done at this time. It has been stated 
that for the cost of equipping, trans- 
porting and maintaining one Ameri- 
can soldier in India, it would be pos- 
sible to equip ten Indian soldiers, 
showing how imperative it is for the 
United Nations to draw as much as 
possible upon India’s enormous man- 
power. 

Strategically, the position of India 
is of vital importance in the struggle 
against the Axis powers. Through 
India go our supply lines to China. 
And it also is directly in the path of a 
possible attempt of a junction of Jap- 
anese and Nazi forces after a thrust 
through Turkey and Iran, which 
would give the Axis much needed oil 


resources and thereby could prolong 
the war for years. Thus from a mili- 
tary point of view India is of the ut- 
most importance to the United Na- 
tions and that bastion must be held at 
all costs, even against the will of 
obstructing Indian Nationalists. It is 
true that the mass of the Indian peo- 
ple does not like British overlordship 
and domination, and under the influ- 
ence of progressive democratic ideas 
it longs for freedom and for self-rule. 
The Japanese motto “India for the 
Indians” promises this goal, but their 
intentions must be seriously ques- 
tioned—and even the Indians know 
that. 

Fully aware of India’s fundamental 
weakness, the internal division of 
race, culture, caste and nationalities, 
the British obviously hesitate to with- 
draw their ruling hand, for the chaos 
and turmoil which would probably 
follow would make India easy prey 
for the invading Japanese. Hence for 
self-preservation Great Britain must 
insist upon continuance of military 
control at least for the duration, and 
this implies the mobilization of all 
economic and industrial forces of that 
country for the one purpose of achiev- 
ing complete victory of the democratic 
forces over the totalitarian powers. 


PREFERRED STOCKS IN GOOD POSITION 


Seven issues which should cover dividend require- 


ments by an adequate margin despite the indicated 


heavier tax burden. 


details of the new tax bill 
will not be known for several 
months and it is probable that the 
final form will be less drastic than the 
Treasury’s proposals, it is clear that 
rates will be much higher and that the 
impact of these levies will bear much 
more heavily on certain companies 
than on others. Those in the best 
position to absorb the greater portion 
of the heavier tax burden are com- 
panies able to increase sales volumes 
or to maintain capacity operations in 
contrast to those whose business is 
relatively stable or whose sales may 
decline for other reasons. 

For those investors seeking liberal 
returns, numerous preferred stocks 
are available which offer greater as- 
surance of maintenance of regular 


6 


dividend payments than many com- 
mon stocks. A group of seven medium 
grade preferreds is presented here, 
affording yields of 5.8 to 8.1 per cent. 
Allowing for a combined normal and 
surtax of 45 per cent (as compared 
with the 1941 rate of 31 per cent) 
and an EPT of 75 per cent (1941 
rate, 60 per cent), and on the basis of 


latest reported earnings, it is esti- 
mated that in every instance dividend 
requirements would be covered by a 
substantial margin. This estimate 
makes no allowance for increased vol- 
umes of business which would absorb 
a part of the increase in taxes. 

These issues are suitable as substi- 
tutions for others where dividend 
prospects are uncertain because of the 
tax outlook or other factors. They 
may also be considered for inclusion 
in portfolios where a liberal return is 
desired and where a plethora of safety 
is not essential. 


Issue 


*Fiscal Year Oct. 31. 


Armour & Co. (Del.) $7 guar....... 
Atchison, Top. & S. F. 5% non-cum... 
Celanese Corp, $7 prior cum........ 
Champion Paper & Fibre 6% cum... 
Chicago Pneumatic Tool $3 conv. cum. 
Interchemical Corp. $6 cum.......... 
United States Steel 7% cum........ 


SEVEN MEDIUM-GRADE PREFERREDS 


—Earned Per Share— Recent Current 
1940 1941 Price ield 
*14.75 *22.70 110 6.4% 
10.26 §24.35 66 6 
38.69 35.08 116 6.0 
$26.71 $25.72 96 6.3 
8.57 14.38 37 8.1 
16.99 32.79 104 5.8 
28.37 32.24 113 68 
TFiscal Year April 30. 440 weeks ended Feb. 1, 1942. §Preliminary. 
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R. J. Reynolds 


he recent announcement of the 

OPA by which this agency out- 
lined its reasons for refusing a price 
increase for cigarettes has important 
implications beyond the bounds of 
that industry, inasmuch as it estab- 
lishes a principle which will doubtless 
be followed in similar situations. In 
arriving at its decision, this report 
considered all cost factors except Fed- 
eral income and excess profits taxes, 
and clearly indicates the maxim that 
advances in such taxes should be 
borne by the business itselfi—which 
means by the stockholders—and not 
be passed on to the consumer in the 
form of higher prices oF the finished 
product. 


RECORD EARNINGS 
The OPA in this study reaches the 


*~< conclusion that for 1941 the five lead- 


ing cigarette manufacturers (listed in 
the accompanying tabulation) earned 
an average of over 21 per cent on the 
book value of their invested capital as 
compared with only 17 per cent for 
the pre-war years 1936 to 1939. Both 
these calculations are made before in- 
come taxes. Last year, according to 
this report, the leading companies op- 
erated with a profit margin of from 
55 to 60 cents per thousand cigarettes. 
The higher prices paid for leaf tobacco 
this year have resulted in an increase 
of the three-year inventory average of 
from 8 to 14 cents a thousand cigar- 
ettes, a level which will probably con- 
tinue to prevail for the larger part 
of 1942. 
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Furthermore, labor and other costs 
have added several more cents (esti- 
mated maximum 4 cents) to the man- 
ufacturing costs per thousand cigar- 
ettes. All these factors have raised 
production costs from 10 to 16 per 
cent as compared with a year ago, but 
according to the OPA, more than half 
of this should be offset by the con- 
siderably greater volume of business. 
expected for 1942, as evidenced by the 
recent indicated rate of consumption 
of around 17 per cent above the cor- 
responding figures of last year. 

Only small consolation can be 


TAX FACTOR 
THE CIGARETTE 


INDUSTRY 


Industry facing 1942 sales record. But 
final results will be affected by higher 
costs and taxes, and OPA’s rejection (so 
far) of a price increase on cigarettes. 


found in the concession that any fur- 
ther increases in the excise tax, which 
now stands at $3.25 per thousand, 
could be passed on to the consumer. 


ADVERTISING CUT? 


On the other hand, some additional 
savings may be effected in advertising 
and other promotion expenditures. It 
is estimated that such outlays run 
from 5 to 10 per cent of gross income 
among the respective companies, 
varying also according to special 
needs for promotion for any particu- 
lar year. It appears reasonable to 


STATUS OF LEADING CIGARETTE STOCKS 
American Liggett & P. tPhilip Reynolds 
STATISTICS: Tobacco Myers Lorillard Morris Tobacco 
$285.8 $246.3 $78.9 $73.3 $292.0 
fe 336.9 275.1 83.8 87.4 323.0 
ds +17.9% +116% +63% +19.1% +10.6% 
*Federal Taxes 1940.......... $9.2 $6.8 +$1.5 $1.6 $10.9 
*Federal Taxes 1941.......... 20.4 12.1 71.7 2.6 718.5 
+120.4% +77.6% +148% +644% +69.7% 
‘Net per share 1940.......... $5.59 $6.02 $1.69 $833 $2.55 
Net per share 1941.......... 4.58 5.22 1.44 8.14 2.32 
—18.0% —13.3% —148% -—23% -—90% 
*Book value of invested capi- 
tal as of Dec. 31, 1941..... $218.9 $155.0 $45.1 $46.7 = $152.5 
*Net income for 1941 after in- 
terest but before income 
TAXES 45.9 29.9 5.2 12.1 41.0 
Net income for 1941 in per- 
centage of invested capital. 21.0% 19.3% 115% 260% 26.9% 
Dividend paid in 1941....... $4.50 $5.00 $1.20 $5.00 $2.10 
Recent Price ......s.cccccee 39 58 13 62 22 
*Millions of dollars. 


tFederal and State Taxes. {Fiscal years ended March 31, 
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assume that in many instances these 
expenditures could be reduced with- 
out running the risk of losing volume. 
But beyond this item there are prac- 
tically no other important cost-sav- 
ing possibilities, thus leaving no offset 
for the big item of higher Federal 
taxes. 

In this respect the outlook is not 
encouraging. Putting the worst pos- 
sible face on the matter and assuming 
that Secretary Morgenthau’s propos- 
als were accepted unchanged, with 
normal taxes increased to 55 per cent 
and excess profit taxes to 75 per cent, 
American Tobacco’s per share earn- 
ings on the basis of last year’s report 
would be about $2.24 instead of the 
$4.58 actually reported. Correspond- 
ing figures for the other companies 
are: Liggett & Myers, $2.94 vs. $5.22 
actual; Lorillard, 73 cents vs. $1.44; 
and Reynolds Tobacco, $1.17 vs. 
$2.32. But assuming that the normal 
tax were raised only to 45 per cent 
and the excess profits tax to 75 per 
cent, which is more probable, per 
share earnings for 1941 would have 
been approximately as follows: Amer- 
ican Tobacco $3.01 ; Liggett & Myers, 
$3.76; Lorillard, $1.03, and Rey- 
nolds Tobacco, $1.60. (Because 
Philip Morris ends its fiscal year on 
March 31, similar comparisons for 
this company are not feasible). On 
the basis of the more optimistic esti- 
mates, the equities of these four lead- 
ing manufacturers are currently sell- 
ing at from 13 to 15 times prospec- 
tive earnings. 


DIVIDEND PROSPECTS 


Summing up, the cigarette industry 
in 1942 is likely to repeat in broad 
lines last year’s performance, as illus- 
trated in the tabulation on page 7: 
sales volume will go up but taxes and 
other cost factors promise to advance 
at a much steeper rate. The result is 
a shrinkage in the amount available 
for distribution to the stockholders, 
who appear slated to carry most of the 
burden of the higher taxes inasmuch 
as advances in cigarette prices, at least 
for the time being, are rejected by 
the Government as being contrary to 
its efforts to prevent inflationary price 
rises. 

Until the exact terms of the 1942 
Revenue Act are known, it will be 
impossible to gauge the extent to 
which current prices for cigarette 
shares have discounted the tax fac- 
tor, which undoubtedly has already 
received a wide measure of recogni- 
tion in prevailing quotations. 


UNDERWOOD EFFECTING 
QUICK CONVERSION 


The typewriter companies are in a relatively favorable 
position in a war economy; Underwood’s business ap- 
pears to be especially adaptable to war needs. 


part from the aircrafts and other 

companies which for some months 
have been devoting half or more of 
their efforts to war business on an in- 
creasing scale, one of the best 1941 
reports issued thus far is that of Un- 
derwood-Elliott-Fisher. Net per com- 
mon share was $5.09, against $3.03 in 
1940, despite the fact that Federal 
taxes (excluding social security taxes) 
increased from $719,443 to almost 
$3.7 million. The balance sheet at the 
end of the year made an excellent 
showing ; the company has no funded 
debt, preferred stock or notes payable 
outstanding, cash and the equivalent 
amounted to $6.7 million against ap- 
proximately $6.3 million, inventories 
increased from about $8 million to 
$9.5 million, notes and accounts re- 
ceivable gained almost $2 million. 
Accounts payable amounted to only 
$404,917. The result was a gain in 
net current assets from $17.8 million 
to a little over $18 million. 

The company normally obtains 
about half of its income from the 
manufacture and sale of typewriters, 
but other lines have assumed increas- 
ing importance in recent years with 
the result that U.E.F. has become a 
well rounded unit in the office and 
business equipment field. These prod- 
ucts include adding, computing and 
accounting machines, cash registers, 
automatic feed machines, and supplies 
—typewriter ribbons, carbon rolls, 
etc. Almost all of these were in heavy 
demand by both Government agencies 
and private buyers before our en- 
trance into the war, and our status as 
a belligerent has only served to bol- 
ster the demand. However, only a 
small proportion of Underwood’s net 
profit for 1941 reflected Government 
business. 

A considerable change in the char- 
acter of the company’s business is now 
inevitable. The WPB recently or- 
dered business machine manufacturers 
to produce only for the Government’s 


stockpile. When a backlog of adding 
and accounting machines, addressing, 
billing, duplicating, mailing and other 
office machinery and other equipment 
sufficient for the needs for the Army, 
Navy, Government agencies and lend- 
lease has been accumulated, produc- 
tion will cease. Output of cash regis- 
ters and other equipment used almost 
entirely in civilian industry has al- 
ready been halted. Limitations have 
been placed upon the manufacture of 
typewriters. On March 18, the WPB 
issued an order curtailing production 
to the most essential requirements and 
the OPA assumed control over dis- 
tribution of all new machines. 


PRODUCTION RESTRICTED 


The production program ‘for the 
remainder of the year is established 
at a total (for the industry) of 325,- 
000 standard and 75,000 portable 
typewriters, which compares with the 
1941 output of 730,000 standard ma- 
chines and 530,000 portables. The 
Army and Navy will be allocated 88 
per cent of the portables produced 
from March 15 to December 31, and 
68 per cent of the standard machines. 
Underwood and the other typewriter 
manufacturers must curtail produc- 
tion in April and May 25 per cent 
below average monthly sales in 1941. 
More drastic restrictions are expected 
later. 

Under these circumstances, it might 
appear that the company’s earnings 
possibilities for the duration of the 
war were not very promising. But 
Underwood started to manufacture 
munitions in 1941, obtaining a large 
order in July for percussion fuses and 
primers. Fortunately for companies 
in this group, their manufacturing fa- 
cilities are readily adaptable to the 
manufacture of ammunition compo- 
nents and other matériel. Thus, even 
when the time comes for a 100 per 
cent changeover to war work, the con- 

(Please turn to page 25) 
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Chapter XV of the 
Chandler Act, which 
facilitated the B. & O. 
and Lehigh Valley re- 
adjustments, will prob- 
ably be reenacted with- 
in the next few months. 


f Congress is not too preoccupied 

with more pressing matters, Chap- 
ter XV of the Chandler Act—which 
expired July 31, 1940—or a similar 
measure, will be reinscribed upon the 
Federal statutes. This legislation will 
be remembered by railroad investors 
as the measure which permitted the 
Baltimore & Ohio and the Lehigh 
Valley, as well as the Peoria & East- 
ern and several smaller roads, to cope 
with their financial problems of 1938- 
41 without resorting to bankruptcy 
proceedings under Section 77. 

Chapter XV is generally given the 
appellation of “the Chandler Act”’ 
in investment circles, although this 
term more properly applies to the 
general recodification of the Federal 
Bankruptcy Law in 1938. “The 
Chandler Act” (Chapter XV) was a 
temporary measure, in effect only 
from July 31, 1939, to July 31, 1940. 
It enabled any railroad, not in need 
of reorganization of the Section 77 
(bankruptcy) type, to make finan- 
cial adjustments, including postpone- 
ments or modifications of debt, inter- 
est, rent, and maturities, and modi- 
fications of securities and capital 
structures. 


REENACTMENT NEXT?P 


A bill has recently been introduced 
in Congress providing for reenact- 
ment of this measure. It is impos- 
sible to forecast whether the legisla- 
tion will follow exactly the terms of 
the expired Chapter XV, but it may be 
assumed that it will be similar in most 
details, if not exactly the same (with 
the exception of the time limitation). 
Thus, a summary of the previous leg- 
islation will be of value to investors 
in securities of several railroads 
(mentioned below) which would be 
likely to take advantage of its terms. 

Once a tentative plan of readjust- 
ment is formulated, there are eight 
major steps in procedure which must 
be followed : 

(1) Secure assurances satisfactory 
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Finfoto 


HELP AHEAD FOR 
DISTRESSED 


to the ICC of acceptance of the plan 
by creditors holding at least 25 per 
cent of the claims affected ; the claims 
including those against the petition- 
ing corporation, its parents and sub- 
sidiaries. 

(2) Obtain ICC authorization for 
issuance or modification of securities 
as proposed by the plan, subject to 
vertain findings. 

(3) Secure assents to the adjust- 
ment plan from creditors holding 
more than two-thirds of the aggre- 
gate claims affected by the plan, in- 
cluding a majority of the claims of 
each class of creditor. 

(4) File the plan with the Federal 
District Court; following this step, 
a special three-judge court will be 
appointed which will have all the 
powers of a District Court “sitting 
in equity” and of a court of bank- 
ruptcy necessary to carry out the in- 
tent of Chapter XV. 

(5) After approval of the petition 
for readjustment, the plan—either in 
the original form or as modified— 
must be accepted by the affected cred- 
itors holding more than three-quar- 
ters of the aggregate claims includ- 
ing at least three-fifths of the claims 
of each class of creditors. 

(6) The plan must be confirmed by 
the special court within one year of 
the date of filing of the first peti- 
tron. 

(7) Approval of the final plan by 


the ICC (which must act upon the 
original application within 120 days) 
must be obtained. 

(8) The final order or decree of the 
special court approving the plan 
makes it effective—unless some credi- 
tor appeals to the U. S. Supreme 
Court within 60 days. 


ONE DISTINCTION 


It will be noted that the authority 
conveyed by the original Chandler 
Act is very broad. Almost all of the 
steps of financial reorganization un- 
dertaken under Section 77 can be 
effected. Nevertheless, we find that 
the ICC can approve petitions only if 
it finds that the corporation is not in 
need of Section 77 reorganization. 
The distinction is to be found in an- 
other required finding of the Com- 
mission as a prerequisite to approval 
—that “the corporation’s inability to 
meet its debts matured or about to 
mature is reasonably expected to be 
temporary only.” 

It was on this basis that the B. & O. 
and the Lehigh Valley obtained re- 
ductions in interest payments to cer- 
tain classes of bondholders for a lim- 
ited term of years. The unpaid inter- 
est is cumulative, and must be liqui- 
dated before any dividends can be 
paid on the stocks, or within a stated 
time limit. The B. & O. will soon 
clear up all back interest, and the 

(Please turn to page 27) 
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Ratings are from THE FINANCIAL WorLp Inde- 


pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to in the magazine. 


and 


“Also FW” refers to the last previous item 
Opinions are based on data 
information regarded as 
no responsibility is assumed for their accuracy. 


reliable, but 


PRICES ARE AS OF THE CLOSING WEDNESDAY, APRIL 8, 1942 


American Car & Foundry C+ 
Now around 31, stock is attractive 
for retention in speculative lists. 
When company ends its current fis- 
cal year this month, it will signal the 
close of a highly profitable twelve- 
month. Estimates are that earnings 
will exceed $12 a share, against $5.20 
a share shown in the preceding fiscal 
year. ACF continues to roll up an 
impressive record as a producer of 
tanks and other war materials. Com- 
pany has announced its intention to 
appeal last week’s court order “per- 
manently” restraining payment of the 
$1 common dividend declared last 
July. (Also FW, Dec. 10, ’41.) 


American Viscose B 

Industry position secular 
growth prospects justify present posi- 
tions in shares, recently quoted at 24 
(paid and declared so far this year, 
$1). Having expanded plant last year, 
American Viscose should continue to 
report satisfactory output gains dur- 
ing 1942. In common with other 
rayon producers, company is exper- 
iencing a tremendous demand for its 
products from military, civilian and 
Latin American sources. 


Colgate-Palmolive-Peet B 

Problems under war conditions 
militate against commitments, even 
at current prices around 12 (ann. div., 


RATING CHANGES 


Subscibers should revise ratings 
according to the following changes: 
Bush Terminal.......... D+ to C 

Central Aguirre ...... .-B to C+ 
General Foods.......... A to B+ 
ers B to C+ 
So. Porto Rico Sugar....B to C+ 


United Specialties 
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50 cents; paid $1 extra last year). 
The chances are that first half earn- 
ings will remain at relatively high 
levels. Subsequent comparisons with 
a year ago, however, will probably re- 
flect adjustments incident to shortages 
of tropical oils. Profit last year—based 
on Western Hemisphere operations 
only — equalled $3.09 a share, 
compared with $1.72 in 1940. If 
1940 result had been based on West- 
ern Hemisphere operations, profit 
would have amounted to $1.62 per 
share. (Also FW, Sept. 3, ’41.) 


Consolidated Cigar Cc 

Existing holdings of stock may be 
retained as a speculation. Approx. 
price, 10 (paid $1.50 last year). 
March quarter sales of this unit ran 
ahead of like 1941 levels. Official in- 
dications are, however, that earnings 
lagged the comparison. The reason 
for this is that company has set up its 
tax reserves on the basis of proposed 
rates for 1942. Consolidated Cigar 
earned 11 cents a share in the first 
three months last year, but full year 
net equalled $3.43 a share. In for- 
mer years, company has usually re- 
ported a loss in the March quarter. 


Dixie-Vortex B 

Retention of shares in diversified 
portfolios is warranted. Approx. 
price, 8% (paid 75 cents last year). 


Having set a new sales peak last year, 
this may be duplicated in 1942. 
Heavy volume reflects the rising tide 
of business activity plus direct and in- 
direct defense orders from the armed 
forces. It is likely that lower average 
profit margins will be seen this year. 
Besides, taxes will rise further. Thus, 
earnings will probably recede from 
the $2.40 per share reported in 1941. 


Greyhound B 

Existing holdings of shares may be 
continued, largely as a long range 
speculation. Approx. price, 11% 
(ann. div., $1; paid 25 cents extra in 
1941). With troop movements now a 
part of Greyhound’s activity, virtual 
capacity operations are outlined over 
an indefinite time to come. Higher 
operating expenses will probably cut 
into operating gains. But final influ- 
ence on net this year will be the ex- 
pected higher tax schedules. Notable 
is the fact that tire mileage on Grey- 
hound operations ranges from 40,000 


to more than 60,000 miles. (Also 
FW, Nov. 26, *41.) 
Libby, McNeill Cc 


Though manifestly speculative, ex- 
isting moderate holdings of shares 
may be retained. Approx. price, 5; 
(declared 45 cents so far this year). 
Reflecting strong demand from regu- 
lar channels and the U. S. Govern- 


The Most Active Stocks—Week Ended April 8, 1942. 


Shares ——Price— Net 


Traded Open Last Change 
Nash-Kelvinator ....... 34,500 5 5% + % 
Hupp Motor Car....... 28,700 11/16 % +3/16 
Packard Motor Car...... 22,800 2 2% + % 
Southern Pacific ....... 20,900 1% 12% + % 
8,600 16% 19% + 
Gillette Safety Razor... 15,700 3% 
eneral Motors ....... 15,400 34% 34% + % 
Hudson Motor Car...... 15,300 4% 4% + % 
Gen. Gas & Elec. ‘“‘A 15,200 13/16 % —1/16 
ocony-Vacuum Oil 14,900 6% ™ + % 
Detroit 14,500 15% 14% — % 
General Electric ....... 14,400 238% 24% +1 


Shares ‘on Net 


Stock Traded Open t Change 
Continental Motors .... 13,500 3% 3% — &% 
Studebaker Corp. ...... 13,500 4% — eee 
12,500 49% 50% + % 
Commonw. & Southern... 12,000 % 
Rad 11,900 2% 2% 


io Corp. of America. 
Pennsylvania R.R. .... 
N. Y. Central R.R..... 


Hecker Products ....... 11,400 4% —1% 
Atchison, Top. ae 11,300 365 37% + % 
Internat’l Tel. 11,200 2% 
Standard Oil WN. 11,100 335% 34 
10,900 356 3% — 


=> 

au 

+ 


FINANCIAL WORLD 


1.8002 + 
| 1,600 7% 7% 
......C+ to mer. Tel. el....... 


ment, 1941 sales rose 66 per cent to 
$104.6 million—the largest since 
1919. Earnings equalled 93 cents a 
share, compared with 73 cents in 
1940. High volume in 1942 seems 
assured. As for profits, higher aver- 
age selling prices will help to protect 
operating margins. (Also FW, Feb. 
18.) 


Lockheed C+ 

Present positions in shares may be 
continued as a speculation on contin- 
ued, long range growth. Approx. 
price, 20 (paid $2 in 1941). Oper- 
ating records fell all along the line 
last year and the prospect is that this 
experience will be repeated in 1942. 
Earnings jumped to the equivalent of 
$6.14 a share, from $3.17 in 1940. 
Even this, however, fails to reflect full 
measure of the year-to-year income 
gain. One reason is taxes. Another 
is larger reserves for contingencies. 


(Also FW, Oct. 1, 41.) 


Parke, Davis B+ 

Funds should be transferred to a 
situation that is less vulnerable to tax 
increases. Recent price, 21 (ann. div., 
$1.20). With increased demands from 
institutions, Government sources and 
the public, sales should make an ex- 
cellent showing this year. The same, 
however, is unlikely to be true of 
earnings. Chief reason for this is that 
new, higher taxes will cut heavily into 
operating income. Recent reduction of 
the 40-cent quarterly to 30 cents un- 
doubtedly reflects this expectation. 
Net last year equalled $1.64 cents a 
share, from $1.67 in 1940. (Also FW, 
Dec. 10, ’41.) 


Reynolds Metals Cc 
At present prices, around 7, long 
range commitments in stock are war- 
ranted. With increasing production 
of aluminum, company’s operations 
are rapidly becoming integrated— 
from the mining of bauxite to the fab- 
rication of aluminum products. An 
indication of this unit’s growth is af- 
forded by the fact that its present ca- 
pacity equals or exceeds the nation’s 
total output of aluminum alloy as late 
as 1939. Net income last year equalled 
$2.53 a share, compared with $2.10 in 
1940. (Also FW, Aug. 6, *41.) 


Socony-Vacuum B 

Existing holdings of stock may be 
retained as a low priced speculation 
in the oil group; recent quotation, 7 
(ann. div., 50 cents). At the 1941 
year-end, company carried its entire 
foreign position at a net figure of only 
$64.8 million; this compares with 
Socony’s total net worth of $626.5 
million. Company could write off its 
entire foreign investment and still 
show a net asset value of $18.01 per 
share. Participation in the war pro- 
gram will include expansion of high- 
octane gasoline output, manufacture 
of toluene (used to make explosives), 
and production of butadiene (one of 
the chief raw materials for the manu- 
facture of synthetic rubber). 


U. S. Industrial Alcohol 
Speculative potentialities 


C+ 


under 


present conditions justify retention of 
shares, recently quoted at 30 (amn. 
div., $1; paid and declared $1 extra 
so far this year). Having just begun 
its new fiscal year, company is ex- 


pected ta extend its recent record of 
unusual sales gains. As the leading 
domestic producer of ethyl alcohol, the 
war effort is bringing tremendously 
increased demand to this company. 
Earnings in the year ended March 
31, last, probably exceeded $5 a share. 
U. S. Industrial’s tax position appears 
to be better-than-average. (Also FW, 
Jan. 7.) 


Superheater C+ 
Though not outstandingly priced 
for new commitments, existing long 
term holdings of stock may be con- 
tinued. Approx. quotation, 13 (ann. 
div., $1; paid 62% cents extra last 
year). All indications are that opera- 
tions of this unit will remain at ca- 
pacity throughout 1942. Prices have 
not been advanced to offset higher 
labor and material costs. Thus, with 
higher taxes in store, profit margins 
are likely to be narrower in the cur- 
rent year, as compared with 1941. 
(Also FW, Dec. 24, ’41.) 


United Drill & Tool “A” * 

Now around 634, stock has mod- 
erate appeal for speculative income 
(ann. div., 60 cents; yield, 8.9%). 
Company is slated to pay much 
heavier taxes this year. Notwith- 
standing, little trouble in covering the 
dividend on these shares is likely to 
be experienced. United Drill & Tool 
is an important maker of metal-work- 
ing tools and drills used in a wide 
variety of industries. Earnings last 
year equalled $4.55 per Class A share, 
the best on record. (Also FW, Nov. 
19, ’41.) 


*Traded over-the-counter. 
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Material and man 
power are the princi- 
pal means with which 
wars are fought, and 
in this age when the machine plays 
so large a role the most important has 
become the materials. This is demon- 
strated by the airplane, tanks and 
submarines, each of which takes com- 
paratively few men to operate. In the 
last World War it was large armies 
in the field which did the principal 
fighting, and the casualties were ap- 
paling. But in this war, the losses by 
comparison have shrunk considerably, 
with civilians suffering the most. 

While we read of battles won or 
lost we must not overlook the fact 
that there is another general in the 
field who, while not visible, will have 
the last say, and that is General At- 
trition. Those nations which will run 
out of oil, steel, copper and other 
essentials of modern warfare will 
have to succumb to this invisible com- 
mander. 

We do not know who among the 
Axis will be first, but we do know as 
a certainty that General Attrition will 
be fighting on the side of America. 


ATTRITION 
WILL 
WIN 


FREE There is as much con- 
MEN’S fusion over how this war 
WAR 


should be designated as 
there is how it should be 
handled. This is the impression the 
President creates by asking that a 
name be coined for it shorter than 
any of those now applied and which 
would provide more of a rallying cry. 
“The Second World War” just does 
not set well. It seems to imply “un- 
finished business,” for this is really 
what it is—a continuation of the fes- 


tering sores the first World War left © 


to be healed. 
A name for a war must typify what 
has caused it, if it is to take hold of 
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the people’s imagination. From the 
public platform, from the pulpit and 
through the press there is only one 
key which is constantly strummed. 
This is that it is a war to keep men 
free from.becoming the pawns of dic- 
tators. In their epochal meeting on 
the high seas President Roosevelt and 
Prime Minister Churchill declared 
that the war was to establish “the four 
freedoms” which when stripped and 
melted down to a single idea means 
that men of all races and nationalities 
should remain free to live, worship 
and labor without a halter around 
their necks or chains to enslave their 
bodies. 

If this is the correct definition of 
this war, then what would be more 
appropriate than to call it “the Free- 
men’s War?” 


WHEN  __ A significant symptom of 
PEOPLE a national state of fear 
HOARD 


for the future is hoard- 
ing, not only of goods 
but of cash. We are undeniably feel- 
ing this distrust in increasing propor- 
tions. In goods, it is caused by appre- 
hension of rapid increases in costs 
resulting from scarcity and priorities. 

That kind of hoarding, however, is 
not as inimical to a nation’s economic 
structure as is hiding away currency 
in the belief that in this manner people 
can find greater security for their cap- 
ital. In the course of time, goods 
hoarded against higher prices will be 
absorbed, so this maladjustment will 
correct itself, but such is not the case 
with money. To secrete it does not 
benefit the hoarder and works a great 
harm to the country. 

The press may thunder away 
against this folly but it does little 
good, for there is no greater coward 
than the individual who thinks the 
world is going to hell. No one can 


say how much of our currency has 
been actually hidden away, but it 
must run into the billions. If the safe 
deposit boxes of the country were 
opened, a flood of this currency would 
pour forth from them. 

The hoarder can be described as 
very much like an ostrich. Hiding his 
cash, like the long legged stupid bird 
hides his head, thinking he has se- 
cured greater protection, does not 
provide him with immunity for in the 
event of inflation its purchasing power 
decreases. 

If the Government wants that cur- 
rency it can find means to get it. It 
has done this with gold and could do 
it with currency ; therefore the hoard- 
er is simply fooling himself and ren- 
dering a disservice to the country. 
Still, the Government is not entirely 
blameless for the existence of the fear 
that is responsible for this widespread 
hoarding. It should devote some 
thought to how it can be dispelled ; 
then hoarding will cease. 


ALREADY Security brokers are still 
DOWNTO trying to recover from 
THE BONE the shock given them by 
Ganson Purcell, chairman 
of the Securities & Exchange Com- 
mission, when he advised that they 
should cut down their overhead. This 
was his cure for the anemia from 
which their business is suffering. It 
has been a long drought and though 
they scan the sky through binoculars 
of hope for a sign of rain they still 
cannot espy any early promise of it. 
Brokers would gladly comply with 
Purcell’s suggestion to cut overhead, 
if any place remained where it could 
be done. They cannot do it with a 
bone from which all the meat already 
has been scrapped. 
For them, Dr. Purcell’s advice pro- 
vides no relief. 
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NEW OUTLOOK FOR 
PUERTO RICAN SUGARS? 


Recent developments suggest eventual compliance 
with the controversial Ownership-Limitation Law. 
Prospects for actual enforcement. Present status of 


leading producers. 


he Government of Puerto Rico 

is apparently winning its fight 
to break up all holdings of more than 
500 acres of agricultural land—thus 
forcing major readjustments on the 
Island’s sugar producers. 

Latest development in the con- 
troversy came early this month, when 
it was reported ‘that South Porto 
Rico Sugar Company had decided to 
abide by the terms of the Ownership- 
Limitation Law of 1900. The action 
follows (1) a recent decision of the 
Supreme Court of the United States 
upholding the law; and (2) the con- 
sent decree of the Puerto Rican Su- 
preme Court, on December 3, last, in 
the case of Cambalache Sugar Mill. 


OWNERSHIP LIMITATION? 


Enacted to “better the economic 
life of the people of Puerto Rico,” 
the Ownership-Limitation Law had 
heretofore been wunenforced. The 
original measure limited holdings of 
corporations to 500 acres of agricul- 
tural land. Leading producers there- 
fore complied with the letter of the 
law by placing ownership of their 


large estates in trust for the benefit” 


of security holders—and continued 
to operate substantially as formerly. 
The Puerto Rican government there- 
upon proceeded to close this loophole. 
Last Spring it passed supplementary 


legislation, effective July, 1941, 
broadening the law to include part- 
nerships, associations, etc. 

The decision of the U. S. Supreme 
Court is based on the original law. 
Thus, the supplementary statute has 
yet to be tested by our highest tri- 
bunal. As a matter of fact, actions 
seeking this end are now pending. 
Whether or not these are eventually 
dropped, the chances would seem to 
favor ultimate victory for the Island 
Government. Political-economic 
trends of the past decade or more 
will probably see to that. 

In any event, the entire process 
of enforcing the 500-acre measure 
will undoubtedly take a long time. 
Large funds are apparently needed 
to carry it through, and precisely 
where they will be forthcoming is a 
question. Besides, the current need 
for sugar is so great that anything 
calculated to interfere with normal 
operations would probably be re- 
garded with a most critical eye. 

Procedure under this measure, in 
other words, is far from clear. It is 
therefore interesting to note the ap- 
plicable remarks submitted in the re- 
port last February of Rexford G. 
Tugwell, Governor of Puerto Rico. 
Aside from recommending legal pro- 
ceedings to effectuate the 1900 law, 
this report proposed : 


(1) Establishment of a Land 
Authority—already provided for by 
the insular law—with power to ac- 
quire and dispose of land and to bor- 
row money on its security; (2) ap- 
pointment by the Puerto Rican Su- 
preme Court of receivers with author- 
ity to operate the properties obtained 
“until arrangements for their valua- 
tion and eventual transfer would be 
effectuated”; and (3) assurance of 
an uninterrupted supply of necessary 
cane for efficient mill operations 
throughout the grinding season. 


READJUSTMENTS AHEAD 


Assuming that the time comes 
when, voluntarily or otherwise, lead- 
ing sugar units in Puerto Rico com- 
ply with the Ownership-Limitation 
Law, it is unlikely that any of them 
will be forced out of business. But 
major readjustments will have to be 
made. One probable result is that 
their position will then be roughly 
similar to that of some of the domes- 
tic beet sugar companies; i.e., they 
will be, essentially, sugar processors. 
Another is lower average earning 
power under normal conditions. 

However that may be, the shares 
of Puerto Rican producers—like 
those of other sugar units—are in- 
herently speculative. And if nothing 
else, this latest development merely 


‘ TABLE I 


Landholdings of Leading 
Puerto Rican Sugar Producers 


TABLE II 


Earnings and Dividends of 
Puerto Rican Sugar’s “Big Four’ 


No. of No. of No. of Fiscal Year Calendar Year 
Acres Acres Acres Total 12 Months Earnings Dividends Recent 
Company: Owned Leased Controlled Acreage Company: Ended 19490 1941 1940 1941 Price 
Central Aguirre Associates..... 24,700 18,000 ..... 42,700 Cent. Aguirre Assoc.....July 31 $1.62 $2.04 $1.50 $1.75 17 
Eastern Sugar Associates..... 34,000 17,000 ..... 51,000 Eastern Sugar Assoc....June 30 D 1.96 3.12 Nil Nil *10 
Fajardo Sugar Company...... 30,100 20,100 16,100 66,300 Fajardo Sugar Co....... July 31 2.19 3.34 2.00 2.00 23 
*So. Porto Rico Sugar Company 7,900 .....  ..... : S. Porto Rico Sugar Co.. Sept. 30 2.16D0.27 2.30 0.80 21 


*Also owns 150,000 acres in the Dominican Republic. 
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reiterates the greater-than-average 
risks which must be assumed by 
those who wish to participate in this 
group. Here are outlines of the posi- 
tion of the Island’s four leading pro- 
ducers: 


Central Aguirre Associates: Last 
year this unit produced some 93,700 
tons of sugar and earned $2.04 a 
share, but both volume and profits 
should be better in the current fiscal 
year. Acreage owned is held through 
Luce & Co. S. en C., a Puerto Rican 
partnership beneficially controlled 
for Central Aguirre’s stockholders. 
The company holds a 45 per cent in- 
terest in New England Alcohol Com- 
pany (controlled by Monsanto 
Chemical Company), which provides 
an outlet for molasses. Although 
highly erratic, profits have been 
shown and dividends paid in each 
year since operation in 1929. 


Eastern Sugar Associates: The 
second largest producer of sugar in 
Puerto Rico during the 1940-41 sea- 
son (approximately 93,100 tons), 


this company may assume output 


leadership in the current year. Since ~ 


incorporation in 1934, as a reorgani- 
zation of United Porto Rican Sugar 
Company, Eastern Sugar Associates 
has operated at a profit. But earnings 
have not been sufficient to show black 
figures on the common, except in 
the fiscal years 1936 and 1941. In 
the latter period, net equalled $3.12 
a share, and should be even higher 
this year. Payment of common divi- 
dends must await liquidation of re- 
maining preferred arrears, now 
around $19 a share. 


Fajardo Sugar Company: This 
organization produced around 90,- 
400 tons of sugar in the 1940-41 
year and will doubtless expand this 
figure substantially in the current 
season. Fajardo’s agricultural prop- 
erties are held in trust for stock- 
holders by The Fajardo Sugar 
Growers Association. The present 
company was incorporated in 1919 
and has been generally profitable in 
each of the years since that time. 
With the exception of 1930-34, the 


WAR STOCKS SHOW BETTER 


Both groups in The Financial World’s War-Peace 
Stocks Index were lower in March, but the decline in 


the war stuck average was smaller. 


t the end of March, the two com- 
ponents of THE FINANCIAL 
Worvp’s War-Peace Stock Index 
compared with February as follows: 
war stocks, 49 against 51; peace 
stocks, 46 against 50. Two of the 
stocks in the war group showed no 
net change; two in the peace group 
recorded net advances. All of the 
other stocks in both parts of the index 
had declines of one to thirteen points. 
The largest individual decline was 


shown in one of the war stock group. — 


This company is a large potential 
beneficiary of war business, but is 
considerably more tax vulnerable than 
the average. The greatest individual 
decline in the peace group—11 points 
—reflected increasing fears of a divi- 
dend cut by a prominent company 
whose shares are widely held by in- 
vestors. In general, the March record 
showed the influence of further con- 
sideration of the probable effects of 
higher taxes in 1942. 


14 


The greater decline in the peace 
stock index was attributable to fears 
that most of these companies will not 
be able to obtain sufficient volume to 
offset increased taxes; in addition, 
there was growing evidence that nu- 


present organization has paid divi- 
dens in every year since incorpora- 
tion. 


South Porto Rico Sugar Com- 
pany: Practically all of this unit’s 
Puerto Rican acreage is held in the 
name of Russell & Company, an agri- 
cultural partnership. Output from 
these properties last season totalled 
roughly 93,000 tons of sugar. But 
this company holds even more im- 
portant acreage in the Dominican 
Republic. This property is of course 
not subject to Puerto Rican law. 
Production from this source (more 
than 140,000 tons last year) is nor- 
mally sold chiefly in England and 
Western Europe. Sale, in other 
words, is in the world market, where 
prices are well below those prevail- 
ing in the United States. What with 
war dislocations abroad, this ex- 
plains the slump in net income dur- 
ing the fiscal year ended September 
30, 1941. A sharp recovery is in 
prospect this year, however. The 
company’s earnings and dividend 
record has been generally good. 


RESISTANCE 


merous companies in the consumers’ 
goods group will have difficulty in ob- . 
taining raw materials before the year 
is Over. 

Some, but not all, of the war bene- 
ficiaries will record sufficient growth 
in volume to offset—largely if not en- 
tirely—higher tax burdens. More- 
over, they do not have to worry about 
the maintenance of an adequate flow 
of materials and other production re- 
quirements. 


1940 
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MARKET 
OUTLOOK 


Market hesitancy continues, but recent action can hardly 
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be regarded as discouraging in light of the numerous un- 


certainties now prevailing. Most of these seem generously 
discounted by the current price levels. 


RECENT ACTION of the stock market in the face 
of the dismal general news background suggests 
that the preceding price decline went a very great 
distance in discounting the problems and uncer- 
tainties of the current situation. Not only has the 
military news been bad, but here at home little 
progress has been made in working out the de- 
tails of the new tax bill, and Congress has sud- 
denly become preoccupied with schemes to "limit" 
corporation profits while ignoring country-wide 
clamor that organized labor be brought under 
some sort of restraint. 


THE CAPITULATION of Bataan had long been 
regarded as an inevitable eventuality, but aban- 
donment of that area is bound to have a tem- 
porarily depressing effect on sentiment. Of more 
practical importance was the news of further Jap- 
anese sea victories, indicating an extension of con- 
trol of that country's forces and further complicat- 
ing the task of the United Nations. 


AS HAS BEEN previously stated, there seems little 
basis for looking for the general stock market to 
move upward for any great length of time until 
Congress decides just what portion of this year's 
earnings it is going to permit corporations to re- 
tain, for in the final analysis it is earnings—cur- 
rent and prospective—that determine stock values. 
This does not mean that price improvement will 
have to await passage of the final bill and signa- 
ture by the President. Weeks before that point is 
reached there should develop good indications of 
the rates and major details that will go to make 
up the Revenue Act of 1942, thus removing a large 
measure of the uncertainty that now overhangs 
the market. 


IN THE MEANTIME, there should also be cleared 
up the matter of limitation of corporate profits 
(as if they were not already being limited in the 
vast majority of cases by even the present EPT 
law!) There are good indications that such a scheme 


does not have Administration support, but until” 


these proposals are definitely laid away they will 
continue to constitute a market factor. 


THE ARRIVAL OF spring has brought with it to 
many potential stock purchasers the realization that 
this is the season of year in which Hitler has almost 
inevitably launched his new offensives, almost al- 
ways with decidedly adverse effects on our stock 
markets. Although the occupation of the Rhine- 
land (1936), the annexation of Austria (1938) and 
the attack on Czechoslovakia (1939) all came in 
March, May (1940) was the month in which the 
Low Countries were invaded and April (1941) 
brought the attacks on Yugoslavia and Greece. 
With the sands of time now running against the 
German war machine it is unlikely that the change 
of weather will be permitted to pass without the 
inauguration of a new campaign. While this prob- 
ability cannot be overlooked in any appraisal of 
the near-term market prospect, this year Germany 
already appears to have its hands. full in Russia, 
and may fall far short of the lightning-like suc- 
cesses of former years. 


WE ARE CURRENTLY in the midst of a period of 
dividend reductions by a significant number of 
companies to bring payments into line with earn- 
ings remaining after tax payments, and such actions 
cannot help but have a dampening effect on mar- 
ket sentiment. Fortunately, perhaps, most man- 
agements appear to be viewing the matter in a 
realistic way, and another month or so is likely to 
see the bulk of these readjustments already ac- 
complished, thus removing another price-depress- 
ing factor. 


ALL IN ALL, it is difficult to see just how the mar- 
ket averages can show any impressive improve- 
ment during the weeks immediately ahead in light 
of the adverse factors now prevailing. But looking 
further ahead, one by one these uncertainties will 
lift, and considerable basis can be found for the 
expectation that the latter half of the year will be 
characterized by a generally rising stock price 
trend. With the bulk of the decline now out of 
the way (indeed, the averages may already have 
made their lows for the year) this is no time for 
investors to liquidate advantageously situated issues. 

—Written April 9; Richard J. Anderson. 
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RETAIL TRADE OUTLOOK: From the stand- 
point of dollar volume, retail trade is making a 
very impressive showing, with sales gains of from 
20 to 25 per cent above year-ago levels. And it 
is likely that the increase would be even greater 
if it were not for the fact that shortages are be- 
ginning to appear in certain products. However, 
the indications are that the rising price trend is 
the factor which is lifting dollar volume, and that 
sales measured in physical quantity are making no 
such showing. In fact, for February it is estimated 
that the physical quantity of sales was actually 
smaller than that of the same month of 1941—the 
first such decline for any month in the past three 
years. (April comparatives, when available, will con- 
tain some degree of distortion because of the dif- 
ferent dates on which Easter fell in each year.) 

The retail trade industry entered the current year 
with a high level of inventories, and for that reason 
can continue for some time to supply demand for 
numerous articles whose production has been cur- 
tailed. But successive production stoppages in va- 
rious lines will prevent replenishment of stocks— 
further holding down sales volumes later on in the 
year. All in all, it would appear that while reason- 
ably satisfactory earnings results are likely to be 
reported for the current half year, considerably 
more uncertainty surrounds the outlook for the fol- 
lowing six months (as compared with a year ago). 
The variety chains—and perhaps some specialties 
in the field—promise to maintain earnings at rea- 
sonably satisfactory levels. But earnings for the in- 
dustry as a whole undoubtedly hit its peak last year. 


RAIL EQUIPMENT ORDERS: Mixed trends 
were apparent in the details of new railway equip- 
ment ordered last month, but the net result was 
that for the initial quarter of the year the equip- 
ment-makers booked a smaller volume of business 
than that of the corresponding period of 1941. The 
three-month totals compare as follows: Locomotives, 
338 vs. 445 a year ago; freight cars, 22,660 vs. 
25,427; passenger cars, 16 (all for U. S. Govern- 
ment) vs. 200. However, those figures a week ago 
assumed only academic importance, in light of the 
WPB's assumption of control of rolling equipment 
supplies going to the railroads. That government 
agency has announced that it is alloting materials 
for the construction of only 18,000 additional 
freight cars and 300 locomotives for domestic use, 
during the remainder of the year, a considerably 
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CURRENT 
TRENDS 


smaller number of units than had previously been 
expected. This hardly changes the industry's earn- 
ings outlook, however.. In the first place, difficul- 
ties had already been experienced in obtaining 
sufficient steel to maintain production quotas. Sec- 
ondly, facilities released from equipment building 
will be quickly converted to the production of 
armament, of which the industry is one of the most 
important suppliers even at the present time. Re- 
gardless of the final 1942 volume of rail equipment 
output, most manufacturers in this field stand as- 
sured of higher earnings this year. 


THE AIRCRAFT MANUFACTURERS: Esti- 
mates are that the aircraft manufacturing industry 
last year attained a sales volume of around $2 bil- 
lion—thus placing this business up among the larg- 
est in the country. In light of the expansion in pro- 
duction facilities accomplished in recent months, 
as well as that still ahead, there seems little doubt 
that the 1942 sales volume will exceed $6 billion— 
a threefold increase. But for numerous reasons, 
neither earnings nor dividend payments will keep 
pace with the growth in output. First and perhaps 
most important, of course, is the rising trend of 
taxes. But beyond that, the nature of the industry's 
current business dictates that heavy depreciation 
charges be made against profits, and these two fac- 
tors can be expected to hold down reported earn- 
ings regardless of whether Congress enacts its 
threatened "profit limitation" laws. As to dividends, 
liberality in this respect would be imprudent in 
light of the increasing working capital which will 
be required to turn out the volume of production 
that the country is demanding. In fact, one of the 
most pressing needs is that of additional capital, 
although in this respect the business is fortunate 
that the Government stands ready to supply the 
necessary funds. 


TAXES HIT TOBACCOS: The cigarette industry 
continues to enjoy a mounting volume of sales, but 
as pointed out in the analysis of the industry ap- 
pearing on page 7, sales gains in sight for this 
year are not sufficient to absorb the increased taxes 
likely to be levied on tobacco company earnings 
for 1942. This opinion finds significant support in a 
statement made several days ago to stockholders 


~ by R. J. Reynolds Tobacco Company, warning that 


"it is hardly to be expected that the directors can 
continue the declaration of quarterly dividends at 
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HUNDRED MILLION 


the rate previously in effect.’ Prevailing prices for 
the cigarette shares appear to have discounted the 
greater portion of the tax increases in prospect, but 
shareholders should not expect that all of the mem- 


bers in this group will pay out the same amounts 
as those for 1941. 


PAPER OUTLOOK MIXED: Companies heavily 
interested in paperboard manufacture appear to 
be facing better prospects than the remainder of 
the field, with the high rate of general industrial 
production holding up demand on the one side, and 
with the public: being organized to supply it with 
a significant portion of its raw material require- 
ments (waste paper) on the other. Furthermore, 
prices on both raw materials and the finished prod- 
uct have been fixed at levels which will result in 
satisfactory profit margins. Newsprint makers are 
not likely to expand their sales volume appreciably 
above 1941 levels, and the OPA has stepped in to 
prevent a $3 a ton increase (from $50) which was 
to have become effective April |. In the mean- 
time, of course, operating costs have risen, and 
will rise further, to the detriment of profit margins. 
For the field as a whole, few of the spectacular 
earnings gains reported for 1940 were repeated 
last year, and if aggregate 1942 results can be 
maintained at year-ago levels the performance 
could be regarded as quite satisfactory. 


HEAVY TANK CAR TRAFFIC: Because of the 
higher cost of transportation by rail, comparatively 
little oil and gasoline is normally moved to the East 
Coast by tank car. Tank ships are the more eco- 
nomical media, but recently the submarine sink- 
ings of these vessels have been reflected in the 
figures on petroleum shipments. During the last 
week of March, for instance, nearly a third of the 
oil consumed on the Atlantic seaboard moved into 
the area by railroad tank car, and intentions are to 
expand shipments by this means another 20 per 
cent. Thus the tank car operating companies face 
the prospect of a sustained high level of revenues 
from this source. Their tax bills will cut more deeply 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
Abbott Laboratories 4% 
105 107 3.8% 


into earnings this year, of course, but their com- 
paratively heavy invested capital places them in 
a much better than average position in this respect. 


TRENDS IN BRIEF: Simmons’ first quarter sales 
set a record. . . . Continental Motors has reduced 
the price of its Ordnance and Air Corps contracts 
by approximately $40 million—this was made pos- 
sible by increased efficiency, plant economies, and 
improvements in manufacturing methods. . . . U. S. 
Rubber is going to sell rayon in Latin America— 
this will be handled by a new department, and will 
help fill the sales gap created by the rubber short- 
age. ... The Navy recently received its first plastic- 
bonded plywood training plane—only 10 per cent 
metal is used. . . . Hog prices hit a 16-year high 
last week. . . . Continental-Diamond Fibre is off- 
setting losses in civilian lines with war orders... . 
Collins & Aikman will show a big drop in earnings 
for the fiscal year ended February 28, last—change- 
over activities to war production are largely re- 
sponsible. . . . March quarter sales and earnings of 
Spiegel, Inc., are said to have been under like 1941 
levels. . . . The non-mechanical icebox is making a 
comeback. . . . Revere Copper & Brass, as well as 
most of its regular customers, is engaged 100 per 
cent in war work. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME 
Great Northern Ry. gen. 5s, '73.. 95 5.26% Not 
Louis. & Nashville ref. 4'/2s, 2003. 97 4.64 105 
Pacific Power & Light Ist 5s, '55.. 99 5.05 103, 
Pennsylvania R.R. deb. 4'/2s, '70.. 90 5.00 102!/2 
Western Maryland Ist 5'/2s, ‘77... 100 5.50 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 81 4.94 Not 
Chic., Burlington & Q. Ist & ref. 

N. Y., Chic. & St. Louis ref. 44/9s,'78 69 6.53 102 
Southern Pacific sec. 334, '46..... 85 44l 102 
Walworth Ist 4s, '55............. 87 4.60 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME — 
Cons. Edison (N.Y.) $5 cum..... 79 6.33% 105 
Crown Cork $2.25:cum........... 34 6.62 47\/, 
Pure Oil 5% cum. conv.......... 84 85.95 105 
Reynolds Metals 5!/2% cum....... 80 6.88 
Union Pacific R.R. 4% non-cum... 76 5.26 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F.5% non-cum... 65 7.69 Not 
Chicago Pneu. Tool $3 cum. conv. 37 8.11 55 
Goodrich (B.F.) $5 cum......... 60 8.33 100 
Radio Corp. $3.50 Ist cum....... 49 7.14 100 
Youngstown Sheet & T. 52% cum. 82 6.71 105 


COMMON STOCKS FOR INCOME 


Group |, is comprised of stocks which should be able this 
year to earn at least their current indicated dividend rates, 
even in face of prospective sharp increases in tax rates under 
the coming Revenue Act of 1942. 

In Group 2 are stocks whose 1942 earnings, after payment 


GROUP 1 Price Div. Yield 
Adams-Millis........... 20 $1.25 63% $3.03 $4.00 
Amer. Machine & Fdy... Il 0.94 8.6 1.33 1.37 
Borden Company ...... 19 1.40 7.4 1.72 1.88 
Carolina, Clinch. & Ohio. 88 5.00 5.7 
Elec. Storage Battery.... 32 2.50 7.8 2.39 3.65 


Gen'l Amer. Transport.. 40 3.00 7.5 4.11 3.75 
May Department Stores. 35 3.00 8.5 
Murphy (G.C.) ....... 55 4.00 7.7 6.58 7.20 
National Dairy Products. 14 0.80 5.7 1.66 1.97 


of probable increases in the excess profits tax and a combined 
normal and surtax of 45 per cent, are likely to fall somewhat 
short of the current dividend rate; these issues in Group 2 
should nevertheless continue to be relatively good income 
producers. 


GROUP 1 Pree Div, Yield 
Underwood Elliott Fisher. 33 $3.50 10.6% $3.03 $5.09 
Union Pacific R.R....... 73 6.00 8.2 6.96 11.19 
Woolworth (F.W.) .... 24 xl.60 6.7 2.48 2.69 
GROUP 2 

Chesapeake & Ohio..... 30 x$3.00 10.0% $4.31 $5.79 
Continental Can ....... 24 2.00 8.3 2.82 2.62 
Mathieson Alkali ....... 24 ¥l.75 7.3 1.72 1.90 
Standard Oil of Indiana. 22 1.50 68 2.20 3.17 
United Fruit .......... 56 4.00 7.14 5.10 5.28 


t+—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 4—Including extras. b—Half year. f—Fiscal 
years ended January 31, 1941 and 1942. x—Indicated current rate. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


STOCKS Dividend 1940 
Allis-Chaimers............ 27 $1.50 $2.84 $3.23 
American Brake Shoe...... 27 2.20 3.49 3.56 
American Car & Foundry... 29 h5.23 b6.34 
Anaconda Copper ........ 26 2.50 $4.04 {c3.77 


Anaconda Wire & Cable... 28 2.50 4.07 c5.09 
Atchison, Topeka & S. F.... 37 2.00 2.69 9.90 


Bethlehem Steel .......... 59 6.00 14.04 9.35 
18 2.25 3.10 c2.40 
Climax Molybdenum ...... 34 3.20 2.40 3.55 
Commercial Solvents ...... 8 0.55 0.91 0.99 
Crown Cork & Seal ....... 17 1.00 3.90 4.68 
East. Gas & Fuel 6% pfd... 29 2.25 5.05 6.34 
Freeport Sulphur ......... 35 2.00 3.81 3.95 
General Electric ......... 24 1.40 1.95 1.98 


t—Before depletion. b—Half year. c—Nine months. 
1940 and 1941. 


(18) 


warrant their retention in moderate amount in well diversified 
portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. 


STOCKS "Price Dividend 

Glidden Company ....... 15 $1.50 . k$1.56 k$3.08 
Great Northern Ry. pfd.... 23 2.00 4.09 6.72 
Kennecott Copper ........ 32 3.25 $4.05 $4.55 
Lima Locomotive ......... 28 1.00 - 0.41 6.02 
Louisville & Nash. R.R...... 68 7.00 8.15 16.65 
McCrory Stores .......... i 1.25 2.05 2.24 
Mesta Machine .......... 25 2.25 3.08 3.61 
National Acme .......... 17 2.00 4.40 6.29 
New York Air Brake....... 28 3.00 4.04 5.05 
Pennsylvania Railroad ..... 21 2.00 3.51 3.98 
8 0.50 1.21 2.86 
Thompson Products ....... 21 2.50 5.17 5.36 
Tide Water Asso. Oil...... 9 1.00 1.14 of.27 
Timken Roller Bearing ..... 38 3.50 3.72 3.92 


h—Fiscal year to April 30, 1941. k—Fiscal years to October 31, 
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SELECTIVE PRICE control is not turning out to 
be the success its champions thought it would be. The 
eventual—and inevitable—outcome seems to be some 
“overall” method that will include wages as well as prices. 
The necessary supplement to this will be continued pri- 
orities and allocations, higher taxes, stricter rationing, 
licensing of retailers, etc. Bernard M. Baruch, former 
chairman of the War Industries Board, is more con- 
vinced than ever that the present attempt to manage 
prices is doomed to failure. 


NEWSPAPER and radio stories intimating a dispute 
between WPB and OPA over sugar rationing aren’t 
true. The program will proceed as scheduled. 


THE WAR Department needs surveying instruments 
for use by the Engineers Corps. Despite extensive pur- 
chases, an acute shortage still exists. So individuals and 
firms having, and not using, such instruments are asked 
to sell, loan or rent them to the Army. Those interested 
should write to Major R. L. Richardson, Office of the 
Chief of Engineers, Construction Division, Washington, 


BRIGHT SPOT on the production front: Fisher Body 
Division of General Motors is seven months ahead of 
schedule on production of the all-welded, 30-ton, M-4 
tank. 


THE GOVERNMENT means business on this ques- 
tion of priorities violations. Since inception last June, 
\VPB'’s Compliance Branch has surveyed the operations 
of 3,500 firms for such infringements. Of this total, 
around 1,600 minor violations were found, but these were 
largely the result of misunderstandings. A “small num- 
ber” were found to be real transgressors, and punitive 
action will probably be recommended for the more seri- 
ous of these. Meanwhile, an additional 10,500 companies 
are being investigated. The industry-wide surveys are 


being conducted with the assistance of staffs loaned for 


the purpose by other Federal agencies. 
APRIL 15, 1942 


Finfoto 


THE NATION’S new weapons have been meeting the 
tests of combat—and have not been found wanting. Al- 
lied war chiefs are now practically unanimous in their 
praise for the arms that are flowing from American 
factories. Notable performers to date have been the new 
Garand semi-automatic rifle, the long-range submarine, 
the Flying Fortress, the light combat tank, and the patrol 
torpedo (“mosquito”) boat. 


IF YOU violate a rationing order, and that violation 
is “wilful,” watch out. Under provisions of the recently 
enacted Second War Powers Act, you face direct prose- 
cution and severe penalties. 


THERE’S WRANGLING going on within WPB 
over the future status of civilian production. One group 
wants it concentrated in a few plants; the argument here 
is that this will increase efficiency and release more 
plants for war work. The other group is in favor of 
horizontal curtailments; it maintains that this will help 
to “preserve” industrial structures. 


OFF THE RECORD, Washington is saying that: 
The program to recoup “excess” war profits has only 
begun. . . ..War production is going to show consistent 
and material improvement over the next few months. 
. . . Metal shortages will deliver the “death blow” to 
junk jewelry. . . . Another cut in gas deliveries to East 


‘Coast filling stations is in the offing. . . . There is no 


likelihood of major labor legislation soon. . . . Bikes are 
going to be drafted to ease the transportation problem. 
. . . A Congressional committee to study post-war re- 
construction is uncertain. . . . There won’t be any “in- 
discriminate” drafting of men over 35... . A big squeeze 
on men in non-essential jobs is coming—idea is to force | 


. them into war industries. . . . An Ickes-Jones feud is 


brewing. ... Army-Navy procurement program has been 
improved by the use of civilian experts. . . . U. S. ship- 
building is ahead of the rate of total Allied ship losses— 
but the need for additional bottoms remains acute. 
—Thomas A. Fal 
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Processing Parade 


Both tin and electric power are 
conserved by the faster, more eco- 
nomical electrolytic process for plat- 
ing strip steel, developed by duPont— 
a neutral solution is employed which 
is said to eliminate sludging and the 
consequent waste of tin common to 
most tinning methods. ... A new 
treatment, patented by Celanese Cor- 
poration of America, assures greater 
resilience and more resistance to 
creasing for fabrics made of cellulose 
derivatives—any artificial textile can 
be “wrinkle-proofed” during the usual 
bath to remove the plasticizer. .. . 
Next in shoe-leather substitutes will 
be “Patent Plastic,” another innova- 
tion from Union Carbide & Carbon— 
while having the appearance of patent 
leather, it is reputed neither to crack 
nor rot due to perspiration. . .. More 
will soon be heard about a new proc- 
ess of Shell Union Oil for producing 
glycerine synthetically from crude 
petroleum—reports indicate that it is 
the least expensive method yet... . 
Quicker stoppage of bleeding from 
wounds is promised by an improved 
blood-clotting agent being brought 
out by the Lederle Laboratories of 
American Cyanamid—it be 


sprayed on or applied with gauze and 
will stop bleeding of small blood 
vessels within a few seconds. ...A 
method for making “flannel” by weld- 
ing together fibres, rather than weav- 
ing, has been patented by Kendall 
Company—the “welded” fabric is 


A FREE BOOK 


Develop your personal, creative power! Awaken 
the silent, sleeping forces in your own conscious- 
ness. Become Master of your own life. Push 
aside all obstacles with a new energy you have 
overlooked. The Rosicrucians know how, and 
will help you apply the greatest of all powers in 
man’s control. Create health and abundance for 
yourself. Write for Free book, “The Mastery of 
Life.” Ie tells how you may receive these teach- 
ings for study and use. It means the dawn of a 
new day for you. . . Address: Scribe M.W.K. 


ROSICRUCIANS 


SAN JOSE (AMORC) CALIFORNIA 


| By Weston Cmith 


nstead of saying, “Game 

called on account of rain,” 
sports announcers will simply 
broadcast: “Because of circum- 
stances beyond our control at 
the scene of the game, and be- 
cause of censorship regulations, 
we are concluding our broad- 
cast of today’s game at this 
time.” 


claimed to be soft and flexible and 
yet will stand rough wear. . . . Syn- 
thetic rubber from coffee beans is a 
possibility, now that the Coffee X 
Corporation has discovered a method 
of extraction—the coffee bean oil is 
“gassed” with bromine and after 
heating with caustic soda a rubbery- 
like substance is produced. 


Rubber Rambles 


According to a nationwide “tire 
survey” made by Merrill Lynch, 
Pierce, Fenner & Beane through its 
93 branch offices, the American driv- 
ing public is reasonably well protected 
against tire shortages—many interest- 
ing conclusions can be drawn from the 
tabulations presented. . . . Rumors 
that Endicott Johnson was planning 
to manufacture a rubberless golf ball 
have been officially denied—no mate- 
rial has yet been found which would 
serve as a suitable substitute for rub- 
ber in the core. ... A. G. Spalding & 
Bros. will soon set up a three-fold 
plan in the hope of bringing in old 
golf balls to its stores and those of its 
dealers—the idea is (1) to conserve 
rubber, (2) to give War Savings 
Stamps for used balls and (3) to pro- 
vide enough balls for reprocessing. . . . 
A new synthetic rubber thread, made 
only in black, is being introduced by 
B. F. Goodrich Company to be util- 
ized primarily for military purposes— 
this artificial elastic yarn is under- 
stood to be more resistant to heat, 


bleaching and moisture than natural 
rubber thread. . . . Freezing of oil in 
the oil lines of high-altitude airplanes 
would be prevented by the electrically 
heated hose which has just been 
patented by U. S. Rubber—the im- 
proved tubing, which has the appear- 
ance of ordinary garden hose, is made 
with double walls between which fine 
wires distribute uniform heat through 
an electrically conductive padding. . . . 
Two likely substitutes for rubber in 
tire retreading are receiving serious 
consideration—they are (1) leather 
belting and (2) brake lining; but a 
method other than vulcanizing must 
be developed to fasten these mate- 
rials to the casing. . . . As a practical 
replacement for rubber bathing caps, 
I. B. Kleinert Rubbert has perfected 
a new swim “turban” which is just 
as efficient in keeping bobbed tresses 
dry—it is entirely rubberless, being 
made of water-proofed cotton seer- 
sucker. .. . An oddity among the 
patents recently filed is one for a 
“rubber-coated coffin”’—quite an idea, 
to have a mackintosh over a wooden 
overcoat. 


Movie Pickings 


The first feature film based on the 
activities of the United Service Or- 
ganizations (USO) will be the forth- 
coming “Sweetheart of the Fleet,” 
produced by Columbia Pictures—the 
film will show the types of entertain- 
ment given in training camps... . To 
avoid using steel, and thus aid the 
war effort, Radio Corporation of 
America is making its new “Photo- 
phone” horn entirely of wood, except 
for the throat—the new sound-film 
loudspeaker is said to be just as effi- 
cient as the metal variety... . Many 
banks, insurance companies and busi- 
ness firms have begun photographing 
their irreplacable records on Eastman 
Kodak’s micro-film in order that they 
may be preserved in the event of air 
raids —the micro-film in some in- 
stances is being stored in vaults on 
farms owned by executives, far from 
the big cities... . Teaching beginners 
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the fundamentals of arc welding will 
be facilitated by a new series of all- 
color, sound films prepared under the 
supervision of General Electric— 
through the application of new 
methods of lighting, the pictures re- 
veal details of the arc and crater, 
previously impossible by means of 
photography. . . . If the motion pic- 
ture business seems jerky, it may be 
due to some of the titles which are 
being used—Universal Pictures ap- 
parently started a trend with “A 
Jerk in the FOB,” followed by Para- 
mount’s “Nightmare of a Jerk” and 
20th Century’s “Magnificent Jerk.” 


Office Offerings 


Now that the WPB has imposed 
restrictions on metal office supplies, 
including paper clips, thumbtacks, pen 
points, pencil sharpeners and various 
desk accessories, it is expected that 
many substitutes will be introduced— 
already plastic fasteners are on the 
way and glass tacks and pens are 
under consideration. . . . To preserve 
and renew steel office furniture, Ham- 
mer Mill Sales has introduced a new 
polish under the tradename of ““Ham- 
co”’—the fluid need be applied only 
once a year, and meanwhile finger- 
prints and other marks can be easily 
removed by wiping with a soft cloth. 
... A striking variety of colored inks 
for many business purposes will be 
featured by L. E. Waterman Com- 
pany for fountain pen use—they will 
have distinctive names, such as “Pa- 
trician Purple,’ “Aztec Brown,” 
“South Sea Blue” and “Tropic 
Green.” . . . Newest in type cleaners 
ior typewriters and office machine 
platens is “Durol,” an offshoot from 
the Reliance Pencil Corporation—this 
rapid cleanser is packed in three- 
ounce bottles, each with an applica- 
tor that opens the filled-in letters... . 
The new line of typewriter-key cush- 
ions, offered by Speed Products Com- 
pany, will not be affected by rubber 
restrictions—all-reclaimed rubber pro- 
vides the raw material. 


Food Foibles 


Standard Brands will conserve tin 
foil in its “Fleischmann” division by 
Wrapping yeast cakes with wax pa- 
per instead—it has been necessary for 
the Package Machinery Company to 
adapt some fifty wrapping machines 
to the lighter material. . . . For the 
first time in its history Campbell Soup 
is expected to bring out its product in 
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Iv’s rEassuriNG these days to see those 
sturdy Bell System trucks along the 


Ready to go 
anywhere 
QUICKLY 


highway. 

They are mechanized motor units. Each 
has a highly skilled crew; each has its 
own tools, power and materials. They 
are ready and efficient and can be mobil- 
ized anywhere, any time. And there are 


more than 27,000 of them. 


BELL TELEPHONE SYSTEM Service to the Nation in Peace and War 


or where the test may come. 


This is just one way the Bell System is 
prepared to keep lines open and ready 
for war-time service — no matter when 


"We'll keep ‘em rolling 
— wherever the 
war needs 


something else than a tin can—a new 
line of dehydrated soup mixes is men- 
tioned, and the container will be a 
moisture-proof bag of some sort... . 
The new “Vita-Sured” flour, milled 
to retain the vitamins and minerals 
natural to wheat, will receive unusual 
emphasis by General Mills—each 
package will include a cash value 
coupon, plus a money-back guaran- 
tee... . United Fruit is changing the 
label on its branded bananas in order 


to identify the product with the com- 
pany—the name, “Meloripe,” is be- 
ing replaced with “Unifruit.” .. . Dog 
food, which has required as many as 
700 million cans annually, is now 


switching “all-out” to fibre cartons, — 


egg boxes and paper bags—dried 
foods which can be quickly converted 
by the addition of water will receive 
most of the exploitation with the old 
economy angle stressed. . . . Seeds 
which have been a waste in many of 
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the big tomato juice plants may prove 
to be a vital raw material for a new 
industry—research shows that tomato 
seeds contain an oil of high vitamin 
content which could also be used as 
a drying agent for varnish, while 
the residue is suitable for animal 
feeds and fertilizer. . . . Unique in the 
latest dry soup mixes is the new de- 
hydrated minestrone featured by 
Ravarino & Freschi, Inc.—it has 
been christened “Zoop.” 


Odds & Ends 


-To promote the growing of Victory 
Gardens, Sears, Roebuck is offering 
free seeds and cash prizes for the best 
results produced by girls in areas 
around its 200 retail stores—county 
winners will compete for state and 
national awards. . .. American Home 
Products will soon make known the 
success of its anti-gray hair vitamin 
as a result of experiments on a group 
of prison inmates—the vitamin used 
is known as para-amino-benzoic acid 
which has been dubbed “Paba” for 
short... . A new type of radio pro- 
gram is under consideration and may 
soon be heard—the famed Gallup 
Poll will be dramatized for the air 
waves. ... No need to blackout win- 
dows with paint or inside covers if the 
“Meta-Fold” awnings of Acklin 
Stamping Company are installed— 
these folding metal awnings operate 
like an old-time roll top desk and are 
suitable for both industrial and resi- 
dential buildings. . . . “Sixty Below” 
is the name of the new anti-freeze 
made by Freeman Chemical Com- 
pany, which seems destined to become 
an important factor in the field—rea- 
son: it is made entirely of non-critical 
materials. ... More truth than mirth 
is indicated in the new song which 
is being breezed around—it has been 
named “Silk Stockings Are on Their 
Last Legs.” 


ond market transactions in most 
divisions showed a continuation 
of the trends of the preceding week. 
Volume in low grade rails declined 
somewhat, and the reactionary tenden- 
cies persisted, although declines were 
mainly fractional from day to day. 
Public utility holding company bonds 
continued their decline, but some op- 
erating company issues which had 
sold off made partial recoveries. 
Municipals were strong, and other 
high grade issues generally firm. 


TREASURY CERTIFICATES 


The U. S. Treasury returned to the 
issuance of short term certificates last 
week for the first time in eight years, 
with the sale of $1.5 billion % per 
cent certificates of indebtedness, 
Series A-1942. <A novel feature of 
the offering was the acceptance of 
the aid of the investment banking in- 
dustry in the soliciting of orders for 
the issue. The financing was success- 
ful, and the issue commanded a slight 
premium after the books were closed. 


GREENWOOD LAKE 5s 


The extensive advance in New 
York & Greenwood Lake 5s was ac- 
companied by rumors of an arrange- 
ment whereby this property would 
be included in the reorganized Erie 
system. The lease of this suburban 
New Jersey line was disaffirmed by 
the Erie trustees during the bank- 
ruptcy. The reports that the new 
Erie Railroad Company would ac- 
quire the properties were confirmed 
recently, with an offer to the Green- 


NEW ISSUES SCHEDULED 


A mong the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
following compilation. The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and some times are delayed beyond that time. 


Offering 


International Harvester Co.... 225,000 shs. no par common...... Clark, Dodge & Co., Lee 


Southwestern Pub. Service Co. $18.5 million 1st & coll. x/72 
5.5 million serial x/43-53 
85,000 shs. $100 par 6% pfd.... Dillon,, Read & Co. et al..Apr. 20 


. 57,412 shs. $1 par common...... ee Apr. 18 


25,173 shs. no par $5.50 pfd. 
first to stockholders; un- 
subscribed portion to public... 


Underwriters Date Due 


Union Securities and 
Hornblower & Weeks. Apr. 20 


Jackson & Curtis, Lee Hig- 
ginson Corp., et al .. Apr. 18 


Higginson & 
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wood Lake bondholders of the fol- 
lowing for each $1,000 principal 
amount: $90 in cash; 500 Erie first 
consolidated 4s, Series B; $250 Erie 
income 4%4s, $50 scrip for Erie gen- 
eral 444s; and $300 par value Erie 
preferred stock Series A. The New 
York & Greenwood Lake has been in 
receivership; a court hearing on the 
offer will be held soon. There is an 
alternative offer of $750 cash, which 
is somewhat below the prevailing 
market prices of the Erie securities 
offered plus the $90 cash payment. 


UTAH P. & L. 5s 


Utah Power & Light 5s and the 
subsidiary Utah Light & Traction 5s 
have declined sharply in recent ses- 
sions. An analysis of balance sheet 
ratios shows that the company is not 
particularly topheavy, and the ratio 


. of debt to depreciated plant is about 


average. Fixed charges on a con- 
solidated basis were earned 1.92 times 
in 1941 as against 1.95 times in the 
previous year. On the other hand, the 
bonds mature in 1944, and the con- 
tract with a major subsidiary of Ken- 
necott Copper will expire in 1943. 
This contract will not be renewed, as 
Utah Copper will supply its own pow- 
er from a new plant. For the dura- 
tion of the war, this may not be seri- 
ous, as other demands should fill the 
gap. However, the company’s earn- 
ings follow general cyclical trends 
rather closely and if a post-war de- 
pression should coincide with the ma- 
turity of the bonds, refinancing might 
prove difficult. Other factors lend 
uncertainty as to short maturities. 
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CHICAGO & ALTON 3s 


Chicago & Alton refunding 3s, 
1949, have recently been among the 
favorites in the low priced rail group, 
and have advanced from a 1942 low of 
13 to a high of 22. Except for one- 
half year’s interest disbursed in 1940, 
no payments have been made since 
April, 1938. The situation is unusual 
in that the long continued default has 
not resulted in receivership. The line 
was unprofitable for several years pre- 
ceding the war boom; recently traffic 
has shown substantial increases and it 
is believed that the bonds are in line 
for an interest payment. It is quite 
likely that important interests in this 
situation will take advantage of the 
period of good traffic and earnings to 
formulate plans for a general read- 
justment of the company’s financial 
position, including provision for the 
arrears. 


A. T. & T. CONV. 3s 


Something of a novelty in the form 
of reports to security holders ap- 
peared recently when the trustee for 
American Telephone & Telegraph 
convertible debenture 3s mailed let- 
ters to holders of these bonds. Under 
the indenture, annual reports to bond- 
holders are required from the trustee. 
The report does not contain much 
information, except for an increase of 
$10.8 million in the original authen- 
tication and the absence of new in- 
debtedness of the nature referred to 
in Section 6.04 (a) (3) of the in- 
denture. However, there are many 
instances in which reports covering 
the points mentioned by the A. T. & 
T. trustee would be of great value 
to bondholders. Under the Trust 
Indenture Act of 1939, the practice 
of issuing such trustee reports to 
bondholders is destined to increase. 


Continued from page 4 


This advice comes at a time when 
it is impossible for these companies to 
distribute whatever securities they 
would have to issue, exchange or sell 
to carry out Purcell’s mandate, for 
their market has almost entered into 
a total eclipse. 

Two companies recently attempted 
to distribute the shares of operating 
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THE CHASE 


NATIONAL BANK 


OF THE CITY OF NEW YORK 


Statement of Condition 
March 31, 1942. 


RESOURCES 


CasH AND DUE From BANKS . 


U. S. GovERNMENT OBLIGATIONS, DIRECT 
AND FULLY GUARANTEED . 


STATE AND MunlicIPAL SECURITIES . 
Stock oF FEDERAL RESERVE BANK. 
OTHER SECURITIES. 


Loans, Discounts AND BANKERS’ 
ACCEPTANCES. 


$1,254,614,212.64 


1,417,882,545.18 
129,334,801.56 
6,016,200.00 
190,728,145.63 


830,805,951.76 


BankInG Houses . 37,506,299.93 
Oruer Reat Estate. 6,991 ,907.40 
MortTGAGES . 8,091 ,008.64 
Customers’ AccEPTANCE LIABILITY. 3,869,157.06 


$3,899,438,540.14 


LIABILITIES 
CapPITAL Funps: 


CapiTaL Stock. . . $100,270,000.00 
SurpLus . . . .  100,270,000.00 
UnpivipeD Prorits 43,042,790.56 
$ 243,582,790.56 
RESERVE FOR CONTINGENCIES. 11,378,181.79 
RESERVE FOR TAXES, INTEREST, ETC. . 3,152,304.45 
AccEPTANCES OUTSTANDING 4,725,756.73 


LiABILITY AS ENDORSER ON ACCEPTANCES 
AND Foreicn . . . ... 413,824.79 


Oruer LiaBiILITIES 7,929,036.47 
$3,899,438, 540.14 


United States Government and other securities carried at 
$372,136,656.30 are pledged to secure public and trust de- 
posits and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 
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CONVINCING EVIDENCE cn tncestor Friend 
OF FINANCIAL WORLD’S VALUE 


Recent Letters 
of Sincere 
Appreciation 


The one fact which prompts me to renew my subscription, above any . 
~ other at the moment, is the point that you are fighting an investors’ 
fight and deserve every investor’s co-operation. 


I wish you every success in your Crusade For Investors’ Rights, and 
count me in your Army. —J. P. PoLtarp, New Jersey. 


I have been a reader of your FinanciaAL WorLD now for some years 
and look forward to it from week to week. Its positions as stated from 
time to time seem to me fair and good. 

—E. C. Sepcwick, Massachusetts. 


Allow me to express my thanks for past investment aids. Why pay 
$75 to $125 per year for opinions that are no better than those of 
FINANCIAL WorLD? You have always answered my requests for security 
appraisals promptly and most satisfactorily. —G. F. Boyp, Ohio. 


I am more informed, statistically, by your magazine than by any 
other data. I sincerely believe that your publication is doing useful 
work and deserves the support of the investing public. 

—KE. New York. 


I started my subscription to your magazine 13 years ago. The fact 
that I have continued over this period is sufficient evidence of FINANCIAL 
Wor p’s worth to me. —C. B. Repway, Connecticut. 


I expect to be inducted into the Army soon so will not renew my 
subscription now. I would like to say that your paper has been worth 
many times its subscription price and that discontinuing it is somewhat 
like parting with an old friend. —J. E. Warp, Michigan. 


MAIL THIS COUPON BEFORE MAY 20TH 


FINANCIAL WORLD A-15 
21 West Street, New York, N. Y. 
For the losed $12 pl enter my order for all the following: 


(a) An immediate survey of my 20 LISTED securities (write on separate sheet). 


(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 pages of vital investment facts 
and analyses). 


(c) Next 12 issues of the popular monthly stock ratings and statistical ane 
PENDENT APPRAISALS OF LISTED STOCKS.” 


(d) The valuable privilege of obtaining securities advice monthly by letter as per your rules. 


(e) “234 Stocks With Unbroken Dividend Records” and “WHAT’S WRONG WITH THE 
NEW TAX PROPOSALS.” 


FOR EXTRA VALUE SPECIAL OFFERS: 


0 Add $1.95 to any offer for Big Indexed Reference Book (March, 1942, Edition), contain- 
ing 2,066 ‘‘Factographs.’’ Price alone $3.85. 


(10 Send $6 for 6 months’ subscription, including a survey of 10 of your LISTED securities. 
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subsidiaries, for the dual purpose of 


’ divesting themselves of certain pro- 


perties in line with the mandates of 
the SEC, and of simplification of 
their own capital structures. These 
were National Power & Light and 
The North American Company, and 
despite their size and standing in the 
industry their efforts were dismal 
failures. Yet Purcell urges them on 
to do the impossible and without any 
serious consideration of the outcome, 
which would pile further disaster 
upon the disaster into which utility 
investors already have been plunged 
by the long drawn antagonism of the 
Administration, 

In the same breath Purcell declares 
the utilities must increase their out- 
put to aid in the successful prosecu- 
tion of the war. He wants to throw 
the generator into high speed and at 
the same time choke up the boiler. 
If Purcell can find a man who could 
work such a miracle, he should pro- 
duce him. He does not exist except 
in the land of uneconomic dreams. 


UTILITIES’ BURDEN 


How difficult it is for the utilities 
to maintain their operations on an 
even keel while the increasing burden 
of rigid regulations bears heavily 
down upon them, Earl S. Thompson, 
President of American Water Works, 
frankly exposes in the company’s an- 
nual report to its stockholders. Under 
this pressure it is impossible for the 
utilities to devote their undivided at- 
tention to the vital and urgent needs 
of the war. 

What Thompson so frankly says 
to his company’s stockholders must 
be in the thoughts of every utility ex- 
ecutive charged with the responsi- 
bility of managing their properties in 
the interest of the nation in the criti- 
cal period through which it is pass- 
ing. 

Only the real owners of these 
properties, the utility shareholders, 
remain as the last bastion standing 
between the future stability of their 
industry and the political erosion that 
is eating into this body and which, 
if allowed to go unchecked, threatens 
to so undermine it that it can lead 
either to government ownership or to 
disaster for the billions of dollars that 
American investors have invested in 
them in the belief that they were 
helping develop a prosperous industry 
—a well founded belief, as its record 
of growth in production confirms. 

It is to awaken the public and in- 
vestors to this stark reality that the 
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Utilities Shareholders Independent 
Association was conceived and organ- 
ized, but it cannot undertake the 
work successfully without the undi- 
vided support of utility stockholders. 
This is their job—the tools to carry 
it out successfully have been pro- 
vided. Now it is up to them to carry 
on this task to its ultimate success. 


UNDERWOOD 


Concluded from page 8 


version problems will be relatively 
small, and will have been largely 
solved. (Although production of com- 
puting machines, cash 1egisters and 
other office and business machinery 
seems destined to be completely ter- 
minated, manufacture of typewriters 
on a reduced scale will probably con- 
tinue, if only because of the growing 
needs of the armed forces.) 
Furthermore, the industry has a 
relatively small problem in the matter 
of plant expansion. The only expan- 
sion on record for the Underwood 
Company was the purchase, in May, 
1941, of  building—assessed at 
$235,000—near its Hartford plant. If 
the war is of long duration, more 


expansion may be undertaken, but the " 


fact that such a large part of existing 
plant facilities can be converted mini- 
mizes this factor. 


WAR WORK 


As in other industries, profit mar- 
gins on Government work are ex- 
pected to be much smaller than on 
normal business. However, increased 
volume will compensate in large part. 
Mr. L. C. Stowell, executive vice- 
president, stated at the recent annual 
meeting of U. E. F. his belief that 
war work would be profitable, and 
indicated that the volume of such 
work is growing rapidly. In addition 
to armaments, the company has devel- 
oped two new modéls for the U. S. 
Army—‘an adding machine especial- 
ly adapted for aviation records, and 
an adding machine for field work, im- 
mediately interchangeable for manual 
and electrical operation.” 

Loss of foreign business, which 
formerly accounted for about one- 
third of total volume, makes no im- 
pression upon current income ac- 
counts, as the company has excluded 
all business outside the continental 
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REAL ESTATE 


ARIZONA 


MAINE 


CATTLE RANCH, 4,100 acres, also 550 head 
forest permit; largest springs I ever saw, water 


FOR SALE—2 modern cottages, Gibson’s Grove 
and Sand Beach, Lake Pennesseewassee, Norway, 


used to irrigate pasture; several hundred acres Me.; modern house, Norway Village. Inquire 
can be farmed; will carry 1,100 head cattle; good GEORGE F. HILL 
mortgaged for $66,000; for quick sale NORWAY MAINE 
W. MARTIN, Broker 
PRESCOTT ARIZONA NEW YORK 
CALIFORNIA LIVE IN COMFORT 
Near 
THE SUNNY: SHORES OF 
PRODUCTIVE LAND SACKETT LAKE 
An attractive investment to anyone desiring to 4 miles from Monticello 
live in Southern California. 192 acres, 8-room ¥Y% and full acre plots from $1,000 
— house; close to San Diego. Complete in- Beautiful Bungalows 
‘ormation. Lake Privileges with all 
J. S. GREGORY Modern Conveniences 
R. 2, BOX 906 EL CAJON, CALIF. Priced from $2,800 
SACKETT LAKE COLONY Co. 
CONNECTICUT MONTICELLO, N. Y. TEL. 163 


ROXBURY-—-3 fireplaces, baths, showers, library, 
laundry, tenant house, garages, many outbuild- 
ings, best condition; exclusive section; suitable 
farm or estate; 130 acres; $42,000; easy terms; 
will divide. Many others. 


MICHAEL F. STAR 
225 WEST 34TH ST. NEW YORK CITY 


FOR SALE—New 6-room Colonial dwelling, two 
tiled baths, large screened porch, double garage, 
hot-water heat, oil burner, fireplace; ideal home; 
restricted; good commuting; ideal for those not 
requiring acreage to keep up; actual cost $12,500. 


SAMUEL W. HOYT, JR. 


SO. NORWALK CONN. 


FLORIDA 


FOR SALE—A country home with city con- 

veniences in Lakemont, near Seneca Lake, north 

of Watkins Glen. Four mails a day, superior 

schooling facilities, modernized heat, plumbing 

and electricity. For particulars and picture write 
JAMES P. LONG 


NAPLES 


PENNSYLVANIA 


BUCKS CO., PA.—Beautiful country home, all 
modern conveniences; artesian well, 6 rooms, 3 
bedrooms, 3 fireplaces, ideally situated on 25-ft. 
trout stream; fine stone barn and outbuildings; 
72 acres excellent farm and grazing land; 80 
miles from New York; $12,600. 
GILBERT LUCAS 
108 WOOSTER ST., NEW YORK CITY 


TEL.: CA. 6-5500 


FOR SALE 


For Investment or Development, Beautiful Mag- 
nolia Springs on St. Johns River and highway 
south of Jacksonville. About one mile waterfront, 
7,200-ft. highway frontage, 272 acres, famous 
flowing spring. Two dwellings. $40,000. 


P. O. BOX 1050 


JACKSONVILLE FLORIDA 


VERMONT 


ON LAKE CHAMPLAIN, near Burlington, 
Vt., beautiful Summer homes; season rental $400 
to $5,000; sale $3,000 up; state requirements. 
CHAUSSE REALT 
BURLINGTON : VT. 


MONTANA 


VIRGINIA 


23,000-ACRE Montana cattle and sheep ranch; 
17,000 acres deeded and 6,000 leased State land. 
Well improved. A sacrifice to settle an estate. 
Price $70,000. One of the best buys in whole 
Northwest. Also other good buys. 
ORVAL E. MASON 
13% - 4TH STREET SOUTH 


GREAT FALLS, MONTANA 


LOVELY SMALL ESTATE at Keswick near 
Charlottesville, 12-room and 3-bath modern resi- 
dence. Excellent stable for 7 horses and 2 cows. 
Servants’ quarters, etc. Very attractive driveway 
and mountain view. 20 acres; $27,500—addi- 
tional land available. 

JOHN REID 


BENNETT REALTY CO., LYNCHBURG, VA. 


United States from its earnings state- 
ments since 1940. Mr. P. D. Wag- 
oner, president, recently stated that 
“reserves created out of surplus, ap- 
plicable to investments in and ad- 
vances to subsidiary and affiliated 
companies not consolidated, applied 
directly to the assets, are sufficient to 
cover all investments in foreign coun- 
tries.” 

Underwood is no more vulnerable 
to new taxes than the average indus- 
trial company. On the basis of a 75 
per cent maximum excess profits tax 
and an income tax rate of 45 per cent, 


1941 earnings would have been only 


a few cents short of the $3.50 per 
share dividends paid. Although divi- 
dend disbursements this year may be 
somewhat smaller, the stock is reason- 
ably valued at current prices around 
32. Even if dividends were reduced 
to $2.50, the yield of about 714 per 
cent would be attractive. 

Looking ahead to the post-war pe- 
riod, the company will have no great 
problems in reconverting to a peace- 
time basis. Replenishment demand for 
typewriters and office machinery will 
then have accumulated to an extent 
assuring a large amount of potential 
and actual business. 
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Beech-Nut Packing Company 


Denver & Rio Grande Western Railroad Co. 


Earnings and Price Range (BNU) 
Data revised to April 8, 1942 roa 
Incorporated: 1899, New York. Main office: 90 
Canajoharie, N. Y. Annual meeting: First 60 HO ——— 
Tuesday after March 20. Number of stock- 30 


holders (December 31, 1940): common, 4, “a 
Capitalization: Funded debt........... Non 
“Common stock ($20 par)........ 437,524 


More than half owned by president and 
his family. 


Business: A leading processor of selected food products, in- 
cluding bacon, coffee, canned goods and infant foods. One of 
the country’s three largest makers of chewing gum. Also manu- 
fattures biscuits, candy mints and fruit drops. Chewing gum 
and confectionery are chief sales and profits producers. 

Management: Able and progressive. 

Financial Position: Very strong. Working capital December 
31, 1941, $15 million; cash, $3.2 million; marketable securities, 
$3.3 million. Working capital ratio: 4.4-to-1. Book value of 
common, $42.36 a share. 

Dividend Record: Very good. Payments every year since 
1902; liberal extras. Annual rate in recent years, $4 plus extras. 

Outlook: While changes in consumer purchasing power are 
a factor, chief sales influence is effectiveness of advertising 
policies. War taxes and shortages of supplies will probably 
more than offset operating gains incident to sharply increased 
consumer incomes. 

Comment: Stock is relatively inactive marketwise; chief 
appeal is as an income producer. 


EARNINGS, DIVIDEND RECORD AND PRISE BANOS OF COMMON: 
ea 


r’s 

>. poe: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

$0.87 -80 $1.07 $1.63 $4.37 75 765— 58 
1935 &93 1.0 1.22 2.04 5.20 4.50 95 — 72 
ee 0.98 1.36 1.80 2.05 6.19 6.00 112 — 85 
1.28 1.49 1.74 1.75 6.26 6.00 114%— 90% 
eae 1.20 1.34 1.45 1.79 5.78 5.50 117 — 94% 
as 1.26 1.30 1.45 1.70 5.65 5.75 128%—104% 
eS 1.39 1.95 1.56 1.71 6.61 6.25 127 —102 
_, . Sree 1.55 2.02 1.63 0.99 6.19 6.25 126 —108 

*To April 8, 1942. 

Consolidation Coal Company, Inc. 

Date revised to April 8, 1942 »Famings and Price Range (CCM) 
Incorporated: 1935, Delaware, as successor 20 
through reorganization to a company of the 15 PRICE RANGE 
same name incorporated in Maryland in 10 
1860. Office: 30 Rockefeller Plaza, New York 5 
City. Annual meeting: First Wednesday in 0 
April. Number of stockholders (December YE .$2 
$1, 1940): Preferred, 2,129; common, 2,815. — 0 
Capitalization: Funded debt...... $8,599,800 DEFICIT PER SHARE $2 
*Preferred stock 5% non-cum. oer $4 

cony. ($100 par).............. 58,129 shs 1934 °35 *36 ‘37 “38 “39 ‘40 1941 

Common stock ($25 par)......... 338,434 shs 


*Callable at $100 per share. Convertible into 4 shares of common. 


Business: One of the largest bituminous coal producers. 
Customers include industrial organizations such as public 
utilities, railroads and steel companies. Properties include 
212,878 acres of unmined bituminous coal in Kentucky, West 
Virginia, Pennsylvania and Maryland. 

Management: Long experienced in its field. 

Financial Position: Satisfactory. Working capital December 
31, 1941, $8.8 million; cash, $1.8 million. Working capital ratio: 
2.3-to-1. Book value of common, $41.75 a share. 

Dividend Record: Common payments 1884-1925; none there- 
after and none since 1927 on preferred. 

Outlook: Despite war-inspired increase in coal demand, 
long-term prospects are unimpressive due to unfavorable 
economic position of the industry. 

Comment: Company’s poor record and prospects indicate 
that both issues involve substantial risks. 


EARNINGS RECORD ~~ PRICE RANGE OF COMMON: 


*Net Income ings a share Price Range 
D73,280 D$1.26 9%— 2 
89,524 D0.69 13%— 3 
D927,147 D3.82 2% 
D863,915 D3.42 9 —1 
402,290 0.33 5%— 2% 
702,344 1.22 T%— 2% 


*Excluding profit on sale of capital assets. tBefore full charges for E Sone. 
depletion or interest. tNot computed as various charges have not deducted. 
$After depreciation and depletion but before full interest ion 


Data revised to April 8, 1942 ond Price Range (OGR) 

Incorporated: 1920, Delaware, to take over 20 PRICE RANGE 
the property of the Denver & Rio Grande 15 
R.R. Co., incorporated under Colorado and 10 
Utah laws as a consolidation of the old 5 
Denver & Rio Grande R.R. (formed in 1886) 0 | 
and the Rio Grande Western Railway. Office 0 
Denver, Colorado. Annual meeting: Second $15 
Wednesday in April. 
Capitalization: Funded debt... .$187,811,604 $94 ‘37 “30 ‘30 "40 1001 

7Common stock (no par)........ 300,000 shs 


*Redeemable at $105 and accumulated dividends. fEntire amount owned by Mis- 
souri Pacific and Western Pacific equally. 

Business: Operating 2,161 miles of line, tracks extend from 
Denver and Pueblo, Colo., to Salt Lake City and Ogden, Utah. 
with subsidiary Denver & Salt Lake and Dotsero Cut-off, com- 
pany has a short route between Denver and Salt Lake City, 
an important transcontinental link. 

Management: Operated by bankruptcy trustees since 1935. 

Financial Position: Weak. Working capital deficit December 
31, 1940, $126,644; cash, $4.3 million. Working capital ratio: 
0.99-to-1. Book value of common, $46.59 a share. 

Dividend Record: No dividends ever paid on the preferred 
or common stocks of this company. Accumulated preferred 
dividends on April 8, 1942, amounted to $126 per share. 

Outlook: Company’s position as an important link in a 
transcontinental route is a favorable factor at least for the 
duration of the war. Position of the securities will depend in 
large part upon the terms of reorganization, which appears 
remote in view of several legal tangles. 

Comment: Equities are radical speculations of questionable 
value. 


Years ended Dec. 31: 1934 1935 193) 1939 1941 
Deficit per share.D$18.10 D$19.83 D$34. 06 Dsis. D$13.39 
Hien — 13% 5 9% 10 2% 1% 
3% 1% 4% % % vit vis 


Eastern Air Lines, Inc. 


5Eomings and Price Range (EAL) 


Data revised to April 8, 1942 


Incorporated: March, 1938, Delaware, and 
acquired by contract the Eastern Air Lines 20 PRICE RANGE =} 
Division of North American Aviation. Office: 10 

Eastern Airlines Building, 10 Rockefeller 0 
Plaza, New York City. Annual meeting: $3 
Fourth Tuesday in March. Wert of stock- EARNED PER SHARE 


holders (December 31, 1941): “4 


$1 


Capitalization: Funded debt........... Non 0 
1934 °35 ‘36 ‘37 "38 ‘39 “40 1941 


Capital stock ($1 ar)........... 573,183 she 


Business: Operates one of the four major domestic airline 
systems. Has no transcontinental service, but routes are stra- 
tegic, connecting many eastern and mid-western centers with 
points in the South. Some of the important routes are: (1) New 
York-Miami, via Washington, Richmond, Raleigh, Charleston, 
and Savannah; (2) New York-Browusville, via Atlanta, New 
Orleans and Houston; and (3) Chicago-Miami, via Indianapolis, 
Louisville, Nashville, and Atlanta. 

Management: Headed by E. V. Rickenbacker. 

Financial Position: Satisfactory. Working capital December 
31, 1941, $6.9 million; cash, $4.1 million. Working capital ratio: 
3.6-to-1. Book value of stock, $18.59 per share. 

Dividend Record: No payments by present company. 

Outlook: Basic position assures participation in secular 
growth of the industry. Access to vacation centers and growing 
industrial areas in the South holds interesting long-range 
possibilities. 

Comment: Stock is a representative commitment in an 
essentially speculative industry. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


eco eee *0.44 
oes oes *0.47 
_ *$0.24 *$0.12 “D860. 02 $0.50 0.84 175%—18% 
0.56 0.31 0.97 2.06 31%—12&% 
1.17 0.20 io 1.33 2.80 444%—25% 
eee 0.85 0.49 0.20 1,27 2.81 84 —24 


*Earnings of Eastern Air Lines division of North American Aviation. +Not listed. 
tTo April 8. 1942. 


(For additional Factographs, please turn to page 28) 
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DISTRESSED RAILS? 


Concluded from page 9 


Lehigh Valley is making its first pay- 
ment of this nature 18 months ahead 
of the date on which such payment 
would be mandatory under the terms 
of the plan. 

However, bond maturities can be 
extended, and this is the point of 
greatest interest to the majority of 
the prospective candidates for read- 
justment under a revived Chandler 
Act. The major beneficiary would 
probably be the Delaware & Hud- 
son, which has a $48 million bond 
issue maturing on May 1, 1943. The 
Bangor & Aroostook also has maturi- 
ties in 1943 which are comparatively 
small, but are substantial in relation 
to the road’s available resources. 
Either company might be able to ef- 
fect extensions with the aid of bank 
credits or RFC loans, but would prob- 
ably prefer Chandler Act procedure, if 
available, in order to make the plan 
binding upon minorities. 


LEASE RENTALS 


One of the points of greatest in- 
terest with respect to the new legis- 
lation is the matter of leases. If it 
is as broad as the original Chapter 
XV, it would facilitate extensive re- 
adjustments in lease rentals. How- 
ever, it is interesting to recall that 
neither the B. & O. nor the Lehigh 
Valley disturbed leases in their re- 
adjustments. On the other hand, the 
Boston & Maine, employing a “vol- 
untary readjustment” plan (not bind- 
ing upon minorities ) did negotiate re- 
ductions in some of its lease obliga- 
tions. 

The point will be important over the 
next year or two. The D. & H., in ad- 
dition to its bond maturity, has large 
obligations on leased lines. Further- 
more, the Delaware, Lackawanna & 
Western, which has no direct funded 
debt, but very substantial leased line 
obligations, would presumably be in- 


“terested in obtaining adjustments if 


the legislation covers rentals as well 
as bond interest and maturities. 

In view of these considerations, the 
progress of the legislation in Con- 
gress may be expected to have some 
effect upon the market action of sev- 
eral important groups of rail securi- 
ties over the next few months. 
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What Progress 
Will Your 


Investments Make? 


The position of your investments today is easily determined, but 
the future is hidden by what, to many investors, is an impenetrable 
screen. Countless factors must be accurately weighed and their 
effect on general conditions or on individual securities must be 
gauged; and this calls first for the facilities for determining these 
factors, in addition to knowledge and experience in analyzing and 
applying them when planning your investment campaign and 
deciding what to do with the issues that make up your portfolio. 


It is because of the innumerable difficulties that confront them 
that so many investors are steadily losing ground, and look ahead 
with so much misgivings. They realize that current conditions are 
a challenge to them to utilize the situation to their own advantage. 
They know that others are doing it; but lacking the necessary equip- 
ment, facilities, time and experience to plan their investment 
offensives, they postpone, and delay and dawdle, while their capital 
dwindles and incomes fall away. 


This Is no Time to Sit Tight 


This is no time to “sit tight” or to 
wait for “the market” to give some sort 
of cryptic signal. It is a time for inten- 
sive study, quick but correct decisions, 
and prompt action. Industry is swinging 
rapidly into full war production, and 
you must calculate now the extent to 
which profits from this new business 
may offset or exceed the loss of profits 
from peacetime production by the cor- 
porations in which your capital is in- 
vested. Only then can you decide which 
issues to hold and which to discard in 
favor of others with real prospects for 
better income and capital enhancement. 

It is not a difficult job for those with 
the training and the facilities. The task 


calls for highly expert knowledge, for 
day-in, day-out concentration on every 
phase of every investment problem con- 
fronting us or likely to develop. To solve 
your problems you have only to call to 
your aid an organization that devotes 
its entire time and energies to the col- 
lection and analysis of every obtainable 
scrap of investment and economic data. 


Financial World Research Bureau is 
such an organization. Our procedure 
will help you solve every problem, over- 
come every difficulty. As our client you 
follow clear-cut recommendations based 
on factual study, calm analysis, and 
scientific reasoning. You do not act on 
guesswork, tips or hunches. 


For regular service the minimum fee is $125 a year which applies to portfolios 
valued up to $50,000 ($25 additional for each $10,000 above $50,000). There’s a lower- 
cost ($60 a year) modified supervisory service limited to portfolios valued at 
less than $15,000. 


Mail the coupon today, with a complete list of your holdings—in confidence— 
and let us discuss the application of the service to your individual situation. 


Financial World Research Bureau 
21 WEST STREET, 
Without obligation: You may send me 


the details of your Personal omnes 
Advisory Service. 


NEW YORK, N. Y. 


Mail the Booklet to— 
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Federal Mogul Corporation 


General Telephone Corporation 


Data revised to April 8, 1942 =] -Fomings and Price Range (FMO) 
Incorporated: 1924, Michigan, as a merger 20 aCe RANGE 
of Muzzy Lyon Co. and Federal Bearing & 15 
Bushing Corp. Office: 11031 Shoemaker Ave., 10 | 
Detroit, Mich. Annual meeting: Last Tues- 5 
day in March. Number of stockholders (June ic} 
5, 1940) (latest reported): about 1,250. EARNED PER SHARE 7 —| $3 
Capitalization: Funded debt....... *$575,000 
Capital stock ($5 par).......-.- 279,491 shs = * 

*Also has bank loans of $93,409 1934 ‘35 ‘36 ‘37 "38 "39 ‘40 1941 


Business: Manufactures non-ferrous alloys and alloy prod- 
ucts, principally engine bearings for use as original equipment 
and also by the replacement and service trades. Normally, the 
automotive industry is the most important outlet, but the war 
prdgram has placed prime importance on military business. 

Management: Has a relatively satisfactory record. 

Financial Position: Adequate. Working capital December 31, 
1941, $2.1 million; cash, $212,221. Working capital ratio: 2.2- 
to-1. Book value of the capital stock, $13.06 per share. 

Dividend Record: Payments made 1929-1931; 1936 to date. 

Outlook: Increasing military demand for the company’s 
products and the high level of production of parts for indus- 
trial machinery should offset the decline in output for civilian 
automotive account for the duration. 

Comment: Although some improvement in the status of the 
shares has been noted, they continue in a speculative position. 
“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ear’s 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends {Price Range 
1935. os< 0.90 None 2% 
1936. 1.57 $1.73 15%— 6% 
1937. oss 1.58 0.80 15%— 5% 
1938. 1.27 0.40 10%— 4 
1939. Scan §$1.02 $0.29 $1.24 2.55 0.75 12%— 8 
1940. $0.52 0.68 0.47 0.46 2.13 1.00 154%—12% 
1941. 0.65 0.61 0.51 0.40 2.17 1.00 145— 8% 


~ * Adjusted for the 3-for-2 stock split in November, 1939. Prices from 1933 to 1939 
are on the Detroit S. E.; 1940 prices are since listing on N. Y. S. E. June 13; 
Jan. to June Detroit S. E. 15%—10%. §To April 8, 1942. 


Gair (Robert) Company, Inc. 


Earni Pri A 
Data revised to April 8, 1942 pe oa Range (GAI) 


Incorporated: 1932, Delaware, as successor 
to company of similar name formed in 1903. 


15 TT PRICE RANGE 
Business originally established in 1864. 10 = I I 
Office: 155 East 44th Street, New York City. 5 — 


Annual meeting: Fourth Thursday in March. ° EARNED PER SHARE cane 
Number of stockholders (May 31, 1940): 1 
Preferred, 2,152; common, 2,785. ° 
Capitalization: Funded debt...... $5,158,600 DEFICIT PER SHARE 4 
186,392 shs 1934 °35_°36 °37 °38 °39 “40 1941 
Common stock ($1 par)........ 1,133,822 shs 


*Callable at $20 a share. Has equal voting rights with common. 


Business: One of the leading makers of folding cartons, cor- 
rugated paper products, fibre shipping cases, paperboard and 
allied products. With subsidiaries, operates 24 plants in U. S. 
and Canada. About 80% of raw material is waste paper. 

Management: Aggressive; long connected with the business. 

Financial Position: Unimpressive. Working capital Decem- 
ber 31, 1941, $2 million; cash, $1.1 million. Working capital 
ratio: 1.6-to-1. Book value of common $4.89 a share. 

Dividend Record: Accumulations on old preferred cleared 
up by 1941 capital readjustment. Regular preferred payments 
since; no fixed rate on the common. 

Outlook: Sales volume usually reflects general industrial 
conditions but increasing war production requirements upset 
normal relationships. Competition is very keen and fluctua- 
tions in raw material prices often importantly affect profit 
margins. War has made raw material situation more difficult. 

Comment: Both classes of stock represent speculative com- 
mitments in a volatile industry. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
1935........ T 0.46 None 16%— 4 
1936......-. ass 0.46. None 4% 
$0.31 $0.38 $0.07 D$0.76 Nil None §15%— 3 
DO.22 D0.33 D0.31 DO0.15 D1.01 None 2% 
1939........ D0.30 DO.50 DO0.41 DO.87 D2.08 None 2 
0.03 0.08 D0.17 D0.11 D0.17 None 54— 2 
0.04 0.25 0.23 0.28 0.80 $0.25 2%— 1% 


*Based on shares outstanding at end of each period. Not available. tBid prices. 
$Listed on N. Y¥. Stock Exchange June 12, 1937. 


1 Earnings and Price Range (GEN) 
95 


Data revised to April 8, 1942 


Incorporated: 1935, New York, as successor 20 
through reorganization to Associated Tele- 15 
phone Utilities Company. Office: 80 Broad 10 parce RANGE 
Street, New York City. Annual meeting: 5 
Third Wednesday in April. Approximate 0 


number of stockholders (March, 1941): Pre- 


EARNED PER SHARE 


ferred, 2,360; common, 7,050, 
Capitalization: Subsidiary debt. .$41,938,000 
Subsidiary preferred stock........15,702,524 1934 °35 ‘36 ‘37 °38 °39 ‘40 1941 


*Preferred stock $2.50 cum. 


Common stock ($20 par)........635,070 shs 


*Callable at $56.50 per share to March 31, 1945; thereafter at $53.50; each share 
convertible into 2 common shares to March 31, 1943; 1% shares to March 31, 1946; 
and 1% shares thereafter. 

Business: A holding company, controlling 17 operating com- 
panies that provide parts of 17 states with telephone service, 
including Washington, California, Wisconsin, Texas, New York, 
Pennsylvania, Michigan, Indiana, and Illinois. Stations are 
interconnected with the toll system of the American Tel. & Tel. 

Management: Considered capable and experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1941, $4.8 million; cash, $5 million. Working capital ratio: 
1.8-to-1. Book value of common, $34.34 a share. 

Dividend Record: Regular preferred dividends. Present com- 
pany paid initial common dividend in 1936. 

Outlook: Gross revenues over the intermediate term are 
expected to remain at high levels. However, profits will be im- 
portantly determined by the future trend of taxes. 

Comment: Preferred is medium grade; common stock’s sta- 
tistical position in a period of rising costs and taxes is weak 
because of a rather topheavy capitalization. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ar 


Ye 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.26 $0.35 $0.18 $0.32 $1.11 None 154%4—13 
Sa 0.37 0.38 0.46 0.36 1.57 $1.35 24%—12\ 
0.37 0.43 0.47 0.35 1.62 1.35 2254— 8% 
0.37 0.36 0.48 0.48 1.64 1.20 164%— 8% 
Se 0.43 0.49 0 0.56 2.12 1.25 20%4—13% 
0.59 0.74 0.82 0.50 2.65 1.40 24%—16% 
0.83 0.82 0.53 0.68 2.86 1.55 24 —164 


*To April 18, i942. 


Lion Oil Refining Company 


Earnings and Price Range (LNO) 


Data revised to April 8, 1942 PRICE RANGE 

Incorporated: 1923, Delaware. Office: El 20 

Dorado, Arkansas. Annual meeting: Second 10 

Tuesday in April. Number of stockholders o >= $3 

(December 31, 1941): 2,802. 7 $9 

Capitalization: Funded debt...... $6.000,000 | $1 

Capital stock (no par).......... 435,809 shs 0 


1934 °36 ‘37 ‘38 ‘40 1941 


Business: A relatively small but complete oil unit. Produces 
crude in Arkansas, Texas and Louisiana; has a refinery of 
19,000 barrels daily capacity at El Dorado, Ark. Refining opera- 
tions have more than tripled since 1932. Owns about 284 miles 
of pipe lines; retail marketing territory covers Arkansas, 
Tennessee, Mississippi and Alabama. 

Management: Capable and aggressive. 

Financial Position: Satisfactory. Working capital December 
31, 1941, $1.3 million; cash, $1.2 million. Working capital ratio: 
1.4-to-1. Book value of capital stock, $20.56 per share. 

Dividend Record: Payments initiated 1925; omitted 1931-35. 
Present annual rate, $1. 

Outlook: Earnings should be well sustained for the duration 
in view of increasing scope of activities and recent reductions 
in transportation and production costs. 

Comment: Market status of capital stock is improving. 


*EARNINGS, DIVIDEND RECORD AND PRICE ees OF CAPITAL STOCK: 
ear’s 


Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends 
D$0.40 D0.10 $0.14 0.22 D0.14 None 8%— 8% 
_ 0.26 0.28 0.64 0.36 .43 $0.75 17%— 7% 
_. Fee 0.40 0.84 1.16 0.22 2.17 1.50 34 —12% 
See 0.69 0.68 0.90 0.27 2.09 1.00 25%4—155s 
D0.03 0.52 0.38 0.63 1.50 1.00 20%—10 

. rx 0.39 0.48 0.18 » Nil 1.05 1.00 14%— 9 

| Sees 0.29 0.72 0.70 0.54 2.25 1.00 18%— 9% 
$0.25 §10%— 95% 


*Earnings adjusted to present capitalization; 1934-38 interim 
Federal taxes. {Six months. Payable April 15. §To April 18, 


(For additional Factographs, please turn to page 30) 


28 


FINANCIAL WORLD 


a 


> 
; 
; 
; 


Please send me 15 copies of “What's 
Wrong with the New Tax Proposals? 
This is certainly a very fine thing to cir- 
culate in certain quarters. Thank you for 
this article as well as many others in 
FINANCIAL WORLD. 

G. A. C., Iowa 


Would you kindly send me about a dozen 
of the reprints of your article on the New 
Tax Proposals. I think it a great idea to 
vet every stockholder busy on this thing. 
We should get something for putting money 
in businesses which will help win this war. 

I think THE FINANCIAL WORLD 
is the best magazine one can buy for 
financial news. 

J.5., New Jersey 


I would appreciate 20 copies of the 


‘article “What’s Wrong With the New Tax 


Proposals?”. For over five years I have 
been doing my bit to bring back sanity in 
Washington by writing Senators, Con- 
gressmen and influential businessmen. 


W.C. C. California 

Please send me 25 copies of the article 
“What’s Wrong With the New Tax Pro- 
posals?”. As a holder of utility company 
securities, I have been writing a letter to 
send Congressmen and friends. I would 
like to enclose a copy of the article with my 
letter as it says in better words what I 


have been trying to say. 
H. S., Michigan 


Your article on “What’s Wrong With 
the New Tax Proposals?” is excellent. 
One-third of my income is from securities, 
or rather it was LAST YEAR. What it 
will be this year God only knows. I am 
buying Defense Bonds every month expect- 
ing my securities will help pay taxes and 
other expenses, but if enough of my divi- 
dends are cut I shall have to sell the De- 
fense Bonds to meet taxes. The Govern- 
ment is robbing Peter to pay Paul. Kindly 
send me six reprints of your article. 

H. B.N., California 


Please accept my congratulations on the 
article “What’s Wrong With the New Tax 
Proposals?” It is splendid and brings out 
every point that should be emphasized. I 
only wish there were a way to get it before 
the country. Please send me a dozen copies. 

H. H. F., Maryland 


Please send us 2,000 reprints of your 
article “What’s Wrong With the New Tax 
Proposals?”. We will distribute them 
among our stockholders and customers. I 
am thoroughly in accord with your thoughts 
on the new tax proposals,. the facts of 
which I think you expose in a manner that 
nine out of ten small investors will be quick 
to grasp, and I am hoping that many will 
make their reactions known to their Con- 


gressmen. 
C. S. M., Massachusetts 


Will you please send me 20 reprints of 
the article “What’s Wrong With the New 
Tax Proposals?” It was splendid. I am 
retired, a widow, living on money invested 
from savings, and I do appreciate what you 


are doing for us. 
A. A. B., Florida 


APRIL 15, 1942 


BOOKS FOR BUSINESS MEN 


“THE SECURITIES MARKET." By Birl E. 
Schultz. Published by Harper and 
Brothers. 433 pp., $5.00. For the first 
time a complete and authoritative out- 
line of the workings of the New York 
Stock Exchange. The former Director of 
N. Y. S. E. Institute here surveys the 
fundamental and technical aspects of the 
securities business, both for broker and 
customer. 


“THIS CHEMICAL AGE." By Williams 
Haynes. Published by Alfred A. Knopf. 
407 pages, $3.50. Fascinating stories of 
new materials that are remaking our 
world — synthetic rubber, nylon, sulfani- 
lamides, cellophane, fast paints, plastics, 
etc. Also a glimpse ahead—what may 
be expected in the near future. 


"THE ECONOMICS OF TOTAL WAR." 
By Henry William Spiegel. Published 
by D. Appleton-Century Company. 
410 pp., $3.00. Analyzing the terrific 
impact of total war upon our modern 
social and industrial society. 


"HOW YOUR BUSINESS CAN HELP 
WIN THE WAR." Edited by Hartley W. 
Barclay. Introduction by Donald M. 
Nelson. Published by Simon & Schuster. 
pp. 8'/4xl1 inches, paper covers. 


$1.00. A practical guide to help our. 
Government meet Total War Needs by 
showing business men: (1) What the 
Government wants to Buy — How to Bid 
— How to Get Contracts and Sub- 
Contracts for Government Orders; (2) 
How to Save Time and Money and cut 
red tape in contacting Government 
offices. Also addresses of all Purchasing 
Offices, how to get on approved bidders’ 
list, and how to get Blanket Priority 
Rating. 


“ARBITRATION IN ACTION." By 
Frances Kellor. Published by Harper & 
Brothers. 412 pp., $3.50. A code for 
civil, commercial and industrial arbitra- 
tions. In this guidebook, based upon 
case reports of actual experiences, the 
author, Ist V. P. of American Arbitration 
Ass'n, tells how, when and where to 
arbitrate commercial and industrial dis- 
putes. 


“FINANCING THE WAR." A symposium 
by the Tax Institute. Published by Uni- 
versity of Pennsylvania. 366 pp., $2.50. 
Various phases and problems of war 
finance, by 18 different experts. Authori- 
tative discussions include: avoiding the 
devastating inflation spiral, planning 
fiscal policy, excess profit tax. 


How You Can Use Our New 


“BOOK OF 2,066 STOCK FACTOGRAPHS” 


March, 1942, Edition 


Here you can find out in a few minutes the essential information needed to 
evaluate a company's securities — its business, its management, its financial position, 
its working capital ratio, its 7-year record of earnings, dividends and price-range, 
its prospects for the future and nearly a score of other useful facts... . Here, in the 
“10-Year Dividend Honor Roll," you can find the year by year record of the 234 


Common Stocks that paid a dividend EVERY year from 1932 to 1941... . Here, 
in the "Calendar of Release Dates," you can learn exactly WHEN each of the 
1941 Annual Earnings Reports will be issued. . . . Here you can learn more about 


"Deciding the Value of a Stock." ... Here, in the 2-page “Industrial Classification 
of all NEW YORK STOCK EXCHANGE LISTINGS," you can see in which group 
a particular stock belongs. . . . Here, in "20 Questions To Be Answered BEFORE 
BUYING a Stock," you can find the answer to many investment headaches, because 
most people ask these questions AFTER buying a stock. . . . Here, in one compact, 
indexed volume, paper cover, you can have at your finger tips, reprints of ALL the 
Stock Factographs that have appeared in THE FINANCIAL WORLD from May 29, 
1940 to February 18, 1942, inclusive —a total of 2,066. 


ONE COPY $3.85 POSTPAID - - - - - TWO COPIES $5.85 POSTPAID 
FOUR CONSECUTIVE FACTOGRAPH BOOKS ($14.40 VALUE) ONLY $7.50 


YOUR COPY MAILED THE SAME DAY YOUR ORDER REACHES US 


FINANCIAL WORLD BOOK SHOP, 21 West St., N. Y. C. 


New York City buyers add 1% for City Sales Tax 


Add 50c for ‘‘12-Year Price Range” or ‘‘10-Year Record of Earnings and Dividends” of all N. Y. S. E. 
Common Stocks. Prica alone $1.00 each. 


i 
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American Gas & Electric Company 


Standard Oil Company, Inc. in Kentucky 


Data revised to April 8, 1942 
incorporated: 1925, New York. Office: 30 
Church Street, New York City. Annual 40 


,Forungs and Price Range (AGC) 


meeting: Third Tuesday in May. Number 30 
of stockholders (January 31, 1940): Pre- 20 PRICE RANGE 
fee ferred, 5,522; common, 14,466. 10 
Capitalization: Subsidiary debt .$198,258,506 0 
Own funded debt.............. 29,130,000 
Subsidiary preferred stocks 62,480,400 


*Preferred stock 4%% cum. 
she sd one 355,623 shs 
tCommon stock ($10 par)..... 4,482,737 shs 1934 35 ‘36 ‘3 


*Callable at $110 per share. {Electric Bond & Share owns 18.89%. 


Business: A holding company whose subsidiaries operate in 
1,778 communities having a total population of about 3.4 mil- 
lion, located in Pennsylvania, Ohio, Indiana, West Virginia, 
New Jersey, Michigan, Kentucky, Virginia and Tennessee. 

i Management: Highly regarded. 
" Financial Position: Unusually strong for a utility. Working 
"i capital December 31, 1940, $35.6 million; cash, $41.3 million; 
ae marketable securities, $967,275. Working capital ratio: 2.4-to-1. 
bala Book value of common, $22.49 per share. 
Ae Dividend Record: Good. Regular preferred payments since 


~ 
w 
w 
= 


4 


Hes 1907. Dividends on common stock every year since 1910. 
ett Outlook: Operating factors afford a basis for optimism with 
Eee, respect to intermediate term revenues, but net will be cut by 
taxes. Company’s future position will depend upon the changes 
necessary under the Public Utility Holding Company Act. 
Comment: On the basis of the past record, both classes of 
stock have ranked among the more conservative in their group. 
But political considerations and taxes will be major factors in 
the determination of the ultimate status of the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
12 mos. ended: Mar. 31 — 30 Sept.30 Dec. 31 a xtc 


1934....... $1.78 -16 1.63 $1.66 -0 %—16% 
1.73 1.78 -80 1.87 1.50 
1936......002005 1.92 2.00 2.14 2.20 1.40 47%—33% 
2.28 2.39 2.51 2.56 2.10 48%—21% 
2.37 2.20 2.16 2.23 1.40 374%2—19% 
1939.......e000. 2.36 2.45 2.51 2.50 1.85 40%—29% 
2.71 2.92 2.98 2.99 2.00 3944—255% 
2.97 2.90 2.94 2.72 2.00 30%—19% 
1042... eee eee $0.50 $20%—15 


*A 4 per cent stock dividend was also paid. ¢N. Y. Curb. {To April 8, 1942. 


Duke Power Company 


Data revised to April 8, 1942 10f: arnings and Price Range (DUK) 
= Incorporated: 1917, New Jersey, as Wateree 80 
as Electric Company; present title adopted in 60 


PRICE RANGE 


1924. Office: Charlotte, North Carolina. 40h 
Annual meeting: First Wednesday in March. 20 
Capitalization: Funded debt..... $38,000,000 i?) 
*Preferred stocks 7% cum 

2,837 shs 
Common stock ($100 par)...... 1,010,048 shs 


*Non-callable. 


Business: Furnishes electric, gas and transportation service 
throughout a large portion of the Piedmont sections of North 
and South Carolina. Electric service is supplied at retail in 
225 communities and at wholesale to 75 municipalities or dis- 
“ tributing companies for resale. Gas service in supplied in 10 
Sys cities and transportation service in 8 cities. Company operates 
re: 31 hydro plants and 6 steam plants with a total installed 

Rees capacity of 1,311,546 horsepower. 
at Management: Controlled by J. B. Duke (tobacco) interests. 
Financial Position: Good. Working capital December 31, 
1941, $1.1 million; cash $34 million. Working capital ratio: 

“ie 1.2-te-1. Book value of common, $115.07 per share. 

rs, Dividend Record: Regular preferred payments since 1928. 
cae Varying common payments since 1926; no stated rate. 

ste Gutlook: Territorial growth prospects suggest well main- 
She tained revenues over the long term. Profits, however, will 
ee depend upon trends in taxes as well as the influence of TVA 
on the company’s rate structure. 

Comment: Statistical factors place the shares among the bet- 
ter public utility operating company equities. 


EARNINGS, eet es RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 te 1942 


Earned per share.. * 4 $4.19 $4.79 $4.59 $4.23 $5.56 $5.92 $5.68 eee 
paid 3.00 3.75 *5.08 3.00 4.00 4.00 4.00 ¢$0.75 
ange Ou : 
gh 57% 66% 85 79 67% 795% 76% 
ceccescccccces 37 66 52 54 61% 864 72 764 


*Including special dividend. To April 8, 1942. 


30 


Data revised to April 8, 1942 of-arungs and Pnce Range (SKY 
incorporated: 1886, Kentucky, as part of the 20 
Standard Oil of New Jersey group. Office: 15 
426 West Bloom Avenue, Louisville, = 10 SRICE RANGE 


Anmial meeting: Third Thursday in March 5 
wae of stockholders (December 31, 1941) : 0 


Capitalization: Funded debt.....*$2,080,000 $2 
Capital stock ($10 par)........ 2,604,792 shs 


*Serial bank loans. 1934 35 36 ‘37 38 ‘39 ‘40 1941 


Business: The leading petroleum marketer in the Southeast; 
territory includes Kentucky, Alabama, Georgia, Mississippi and 
Florida. Also sells tires, tubes, batteries and auto accessories. 
System comprises 1,320 service stations, largely leased to in- 
dependent operators. Oil supplies are purchased largely from 
Standard Oil (N. J.) and latter’s subsidiary, Standard Oil of 
Louisiana. Refining division was dropped in 1931. 

Management: Capable; long associated with company. 

Financial Position: Strong. Working capital December 31, 
1941, $12 million; cash, $4.9 million; marketable securities 
(cost), $5 million. Working capital ratio: 2-to-1. Book value 
of capital stock, $13.93 per share. 

Dividend Record: Unbroken record of payments since 1913. 
Present annual rate, $1, plus extras. 

Outlook: Unit margins depend on the spread between tank 
car and wholesale prices of petroleum products. Sales volume 
is influenced by trends in tourist travel and industrialization 
of the South. Recently completed pipe line will cut costs. 

Comment: Stock is essentially an income issue, normally 
showing only narrow price fluctuations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. “ae 1934 1935 1936 1937 1938 1939 1940 1941 1942 
Earned per share... $1.00 $0.84 $1.46 $1.61 $1.45 $1.53 $1.47 $1.41 .... 

Dividends paid .... 1.50 125 1.85 1.50 1.25 130 1.30 1.25 *$0.25 


. ¥. Curb) : 
High 21% 18% 20% 20% 20% %14% 
ll 14% 15 1™% 16% 2% *10 


*To April 8, 1942. 


West Virginia Coal & Coke Corporation 
Farnings and Price Range (WVC) 


PRICE RANGE 


EARNED PER SHARE $1 
— 0 
OEFICIT PER SHARE 1 


$2 
1934 °36 °37 ‘38 ‘39 ‘40 1941 


Data revised to April 8, 1942 


yg 1929, West Virginia, succeed- 
company of similar name formed in 
Office: Ohio. Annual meet- 
ing: Third Thursday in March. Number of 
stockholders (February 14, 1942): 1,426. 


Capitalization: Funded debt........ $894,000 
Capital stock ($5 par).......... 400,000 shs 


one 


Business: Mines and markets bituminous coal. Has about 
30,000 acres of coal lands under lease in Logan County, West 
Virginia, and owns 12,000 acres in Randolph, Barbour and 
Braxton Counties of the same state. Annual productive capacity 
is about 3.5 million tons. Owns a coal barge line operating on 
Ohio and Illinois Rivers. Steel industry is a large customer 
due to adaptability of company’s output for coking. 

Management: Satisfactory. 

Financial Position: Fair. Working capital December 31, 1941, 
$1.3 million; cash, $347,934. Working capital ratio: 2.2-to-l. 
Book value of common, $15.94 a share. 

Dividend Record: No payments ever made until 1941. 

Outlook: Bituminous coal demand should be well sustained 
for the duration, with consequent betterment in competitive 
and price conditions. But long term prospects for coal pro- 
ducers continue unimpressive and company’s operating costs 
are higher-than-average. 

Comment: Poor record and prospects detract from status 
of the stock, even for speculative purposes. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF 
Year’s Range 


Mar. 31 June 30 t. 830 Dec. 31 Total Dividends Curb) 
asenebe’ $0.22 $0.05 0.11 $0.42 $0.80 None 5%4— % 

1985 ceeaedes 0.66 0.19 DO.05 0.10 0.90 None 8 

D0.06 D9.11 D0.23 0.20 D0.20 None 

D0.03 D0.14 DO0.21 D0.48 .86 None 

D0.40 D0.28 DO0.38 D0.26 D1.32 None 

D0.17 D0.40 DO0.05 0.22 D0.40 None 

D0.20 D0.01 0.24 None 
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CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 
Chicago Flexible Shaft... 


1942 1941 

12 Weeks Sag Mareh 21 

2.82 $2.17 
12 Months to January 31 


Associated Dry 2.37 1.87 
Best & Company..... 3.49 3.6 
Bohack (H. 1.46 D2.75 
Engineers Public Service.......... 1,25 1. 

Franklin Simon p9.16 pD2.77 
Gorham Mfg. 4.78 3.88 
Grant (W. T.) 3.45 2.68 
Holt Renfrew 4.26 3.19 
Weill & 14.60 12.86 


yes @ Monte to January 31 
Hayes Industries 

Oppenheim Collin’ 1.45 1.03 
Smith (A. O.) 4.17 


3 Months to January 31 
Wood Gar 


Zenith Radio 


Alabama Water Service...... 09 p13.93 
Aluminum Co. of America .90 26.73 
American Chain & Cable.. 3.55 2.76 
American Express ..... ° 11.54 .67 
Amer.-La France & Foamite. ° 8.45 tone 
American Maize-Products ........ 8.21 1.73 
American Meter ....... 3.97 
American Sugar Refining.......... 1.71 0.65 
Atlanta Gas Light..........sese0. 2.58 6.72 
Basic Refractories 1.29 1.27 
Boeing Alrplame 5.65 0.35 
Bohn Aluminum & Brass.......... 5.48 4.09 
Bond Stores 3.96 3.84 
Boston EqisOm 2.43 2.39 
Brockway Motor sons 2.48 1.06 
Buffalo Niagara & East. Power... 2.62 2.96 
Bunker Hill & Sullivan Mining... 1.16 0.61 
Carman & b2.80 b2.00 
Carib. Syndicate 0. 0.06 
Centrifugal Pipe ore 0.88 1.27 
Chesebrough Manufacturing ‘dbase $6.27 $6.34 
Chicago Rivet & Machine. en 1.51 1.47 
Cities Service .......+.. eos 2.90 1.72 
Cohn & Rosenberger..... eee 2.53 1.87 
Community Public Service. ose 2.42 2.81 
Community Water Service. eve 0.21 DO0.04 
Consolidated Retail Stores..... 1.13 0.69 
Continental Diamond Fibre........ 1.99 1,24 
Creameries of “err 0.88 1.21 
Crown Cork International.......... bD0.35 bD0.23 
Cuban-American Manganese ...... 0.77 1.12 
Detroit Harvester 4.16 2.43 
Detroit Steel Products............ 4.04 3.63 
Dunhill International ...........+.+. 0.96 0.77 
Eureka Pipe 1.53 DO0.49 
Fairchild Engine & Airplane...... 0.52 *0.06 
Falstaff Brewing e0eeeccecsee 1.78 1.06 
Federal Light & Traction.......... 1.58 2.02 
Federal Motor Truck...........+++ 1.67 D0.60 
Georgia Power & Light........... p5.96 p3.55 
Giddings & Lewis Machine Tool... 2.30 1.76 
Green Cananea Copper..........+- $3.68 $2.01 
Greyhound Corp. sie 2.28 

Gulf States p19.04 p24. 26 


EARNED res SHARE 1940 
ON COMM STOCK 12 Months 31 
Hocla Mining $0.87 $0.79 
2.35 2.3 
Hudson Motor 2. D0.95 
Lone Star 4.33 57 
Middlesex Water 4.88 .09 
Midland Steel Products............ 4.33 5.95 
Mississippi River Power.......... p18.38 p14.29 
National Gas & Electric........... 0.66 0.60 
National Sugar Refining........... 2.51 DO0.20 
Nipissing Mines 0.22 0.24 
Noma Electric ....... 0.98 0.61 
Noranda Min $4.94 $4.51 
Ohio Public Service p14.77 pl7.57 
Ohio Water Service.. a5.96 a5.4 
Oklahoma Gas & Electric. p14.16 pl5.05 
Pacific Public Service... 0.75 0.65 
Packard Motor ........ 0.14 0.05 
Page-Hersey Tul 5.26 5.41 
Panhandle Producing” & Refining. . 0.32 DO.03 
Philadelphia Company ............ 0.70 0.91 
Philadelphia Electric ............. p3.48 p3.43 
Public Service (Indiana)........ 2.18 1, 
Public Service (New Hampshire) . oe p12.20 p10.53 
Puget Sound Pulp & Timber...... 8.08 2.23 
Reda Lamp Gadbvinsessed< 0.66 0.84 
Reece Folding. Machine. 0.20 0.13 
Reliance Grain ....... 1.76 0.14 
Rio Grande Valley Gas..........., 0.05 0.06 
Rockland Light & Power.......... 0.56 0.74 
Ryan Consolidated Petroleum. . 0.53 0.43 
Saguenay Power Co..... 4.74 4.70 
Seaboard Air (Del.).........c.00. 1.02 1.05 
Shell Union Oil........... 1.83 1.05 
Simmons-Boardman Publishing... 0.78 0.67 
Socony-Vacuum 1.38 1.17 
Stamford Water ......... 1.74 1.85 
Standard Bratt & Steamship. 3.62 0.36 
Tennessee Corp. ........ ome 1.60 1.36 
Texon Oil & Land.......... 0.62 0.45 
Twentieth- "al Fox Film. 2.03 D1.09 
Unexcelled Mfg. ....... + 1.20 DO0.04 
United Drill & Tool.. 4 b2.19 b1.35 
U. 8. Cold Storage.....-......... 2.52 0.35 
Universal Consolidated 1.58 1.14 
Upson-Walton ........ 1.80 1.05 
Utah Radio Products.............. 0.73 0.02 
Venezuelan Petroleum ............ 0.01 0.02 
Waitt & Bond........ bD0.09 bDO.49 
Westmoreland Coal ............... 4.04 1.50 
Westmoreland, Inc. ............... 0.67 0.33 
Winn & Lovett Grocery........ b3.30 b3.22 
Wolverine Tube ......... cee 0.86 0.90 
Yellow Truck & Coach.......... 3.01 1.60 
6 Months to December 31 
Timken- Detroit 2.99 2.58 


class A stock. b—On clas B stock. D—Deficit. 
g—On $1. -y preferred stock. preferred stock. 
d figure. §—Before and/or de- 
pletion. 


DIVIDENDS 


DECLARED 


Pe- Pay- Hldrs. of 
Company riod able 
Amerada Gere. Q Apr. 30 Apr. 1 
ater Q May 15 Apr. 23 
m. Car & F non-cum. 
pf. .. Apr. 21 Apr. 14 
American Viscose .........+. 50c May Apr. 14 
Atlas Powder $5 pf.. $1.25 Q May 1 Apr. 20 
Beverly Gas & Elec........... 65c .. Apr. 14 .Apr. 
Birtman Electric Co..........25¢ Q May Apr. 15 
Blaw-Knox Co, -l5c .. May 1 Apr. 13 
Century Ribbon Mills. 7% pf. $1. 75 Q June 1 May 20 
Cerro de Pasco Copper......... .. May Apr. 17 
Columbia G, & E. 6% pf. A.$1.50 Q May 15 Apr. 20 
Do May 15 Apr. 20 
Do 5% ev. pf. ....+++++--$1.25 Q May 15 Apr. 20 
Com’wealth Edison ....... 1..45¢ .. May 1 Apr. 14 
Conso, Cigar 7% pf.........$1.75 Q June 1 May 15 
Do 6%% pf...... weee--$1.62% Q May 1 Apr. 15 
Consol. Royalty Q Apr. 25 Apr. 15 
Corn Ex. Bk. Tr. (N. Y.) Q@ May 1 Apr. 24 
Cumb’I’d Co, P. & L. 6% pf.$1.50 Q May 1 Apr. 18 
Do 5 Q 1 Apr. 18 
Cuneo Press May 1 Apr. 20 
Detroit-Michigan Stove .......10c .. Apr. 20 Apr. 10 
Early & Daniel Co...........50¢ .. Apr. 15 Apr. 
Eureka Pipe Line... Q May 1 Apr. 15 
Fitchburg Gas & El. Lt....... Q Apr. 15 Apr. 4 
Gen, Shoe Corp..........+ .. Apr. 30 Apr. 15 
Giddings & Lewis Mch. Tool. -» Apr. 20 Apr. 10 
Harvard Brew. .......- ---6ec .. Apr. 15 Apr. 
Haverhill Elec. Co..... Apr. 14 Apr. 
Hires (C, EB.) Co....- .. June May 15 
Hollinger Cons. Gold M......--.5¢ -- Apr. 22 Apr. 8 
Holly Sugar ......se.sese+..-200 Q May 1 Apr. 15 
Horn & Hardart May 1 Apr. 
Jewel Tea Co. 4%% pf.. S. 06% Q May 1 Apr. 17 
Kroger Grocery & Baking baash 50e Q June 1 May 
Lehigh Port. Gement........37%c¢ Q May 1 Apr. 14 
Do 1 Q July 1 June 13 
Libby, McNeill Libby 45c .. May 1 Apr. 14 
Liberty Aircraft Prod......... 25c¢ .. Apr. 14 Apr. 
Link Belt Co..... 50c June 1 May 
Do Df... $1.08% Q July 1 June 15 
Loose-Wiles Biscait .. May 1 Apr. 18 
McIntyre Porcupine Mines. . ‘55%e June 1 May 
Melville .. May 1 Apr. 17 
Nat'l Bearing Metals. June 1 May 15 
Nat’l Food Products B........ -. May 1 Apr. 13 
Nat'l Tea Co, Q May 1 Apr. 20 
Naumkeag Steam Cotton....... -. Apr. 15 Apr. 9 


Pe~ Pay- Hidrs. of 
Company te riod. able 

Newberry (2. (J. J.) 5% pf. An a8 Q une 1 May 16 
N. Y. Merchandise............20¢ .. ay 1 Apr. 20 
Pacific Lighting 15 Apr. 20 

Penn. Gas Co. .. Apr. 14 Apr. 
Pressed Steel Car 5% Ist pf: “ee +» May 12 Apr. 24 
Do 5% 2d pf.'............62%e May 12 Apr. 24 
Puget Sound Pulp Apr.\30 Apr. 16 
Raymond Conerete Pile......-25¢ Q@ May 1 Apr. 20 
Rockland Lt. & Pr. ......... = -» May 1 Apr. 15 
Shaler Co. “Be re - Apr. 1 Mar. 24 
Sharp & Dohme $3. 50 pf. May 1 Apr. 17 
Smith Agr. Chem.. ..cccccsece 2 - May 1 Apr. 20 
Spiegel $4.50 pf. .........$1.12% Q June 15 June 1 
Springfield Gas Lt............30e Q Apr. 15 Apr. 4 
Stokley Bros. & Co. 5% pf....25c .. Apr. 1 Mar. 31 
Sullivan May 25 May 15 
50e Q May 1 Apr. 15 
White Sewing Mach. $2 pr. pf.50c May 1 Apr. 20 

Accumulated 

Central Pr. £ Lt. 7% pf..$2. oi +» May 1 Apr. 15 
$2. May Apr. 15 

Cons. Cement $1.40 A..... May 16 May 
Iowa El. Lt.&Pr. 7% pf. A.87%ec Apr. 20 Mar. 81 
c .. Apr. 20 Mar. 31 
Do 6% pl. .. Apr. 20 Mar. 31 

Mess. Pr. & Lt. ‘Aces. $2 pf. -85¢ .. Apr. 15 Apr. 
Miller (I.) Sons Co. 8% pf...$1 . Apr. 24 Apr. 14 
Nat. Tea Co. 5%% pf.>..... %c .. May Apr. 20 
Ontario Silknit Co. Apr. 15 Apr. 7 
Portland Gas Light $6 pf..... es Apr. 15 Apr. 1 
Spalding & $1.50 Ist ES May 1 Apr. 17 
Wilson & Co. $6 pf........ +» May 1 Apr. 17 

Extra 
Raymond Concrete Pile......25¢ .. May 1 Apr. 20 
Liquidating 
Simms Petroleum ...........- -. Apr. 24 Apr. 10 
Pressed Steel Car.............25¢ .. May 12 Apr. 24 
Stock 

Petroleum Corp. of Am.........% .. May 15 Apr. 17 


*One share common stock of Cons. 
five shares of Petroleum Corp. of Amer. 


INTERESTING 
FREE 


——BOOKLETS— 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direot from the firm by 
whom issued. To expedite handling, 
each letter should be confined to a re- 
quest for a single item. Print plainly 
and give both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for any one who wishes to learn 
to write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


HOW TO MAKE YOUR 

TIRES LAST LONGER 

The facts and suggestions contained in this booklet 
will be of value to you. And they will help you 


play a part in the conservation of America’s vital 
rubber supplies. 


MIGHT ERIE SELL AS HIGH 
AS NEW YORK CENTRAL? 
A recent study discloses the excellent progress 


made by the reorganized Erie road. Offered to 
bona fide investors by well known N.Y.S.E. house. 


WHAT DO TREASURY TAX 

PROPOSALS MEAN TO 

CORPORATE PROFITS 

An analysis of the recent tax proposals for 1942 
corporate income tax rates, and their effect on 


earnings and dividends for the current year. 
Offered by N.Y.S.E. firm. 


COMPLETE COMFORT AND 


CLEANLINESS IN YOUR HOME 

This booklet brings you the facts about a great 
advance in low cost home heating and air condi- 
tioning systems. Available to present and pros- 
pective home owners. 


THE MASTERY OF LIFE 


This booklet tells you how to develop your per- 
sonal, creative power; awaken the silent, sleeping 
forces in your own consciousness; and push aside 
all obstacles with a new energy you have over- 
looked. Also, it explains how these teachings 
may be had in the privacy of your own home. 


5 SELECTED 


INVESTMENT PORTFOLIOS 

of approximately $1,500 each. Also Bulletin on 14 
well known Connecticut industrial stocks identified 
with war production. Offered by N.Y.S.E. firm. 


FEDERALLY INSURED SAVINGS 


AND LOAN ASSOCIATION BOOKLETS 


MAXIMUM RETURN PLUS 

INSURED SAFETY 

Convenient plans that permit you to arrange a 
program best fitted to your need. Small amounts 
regularly or large sums grow quickly to sizeable 
proportions. Federally insured. 


THE INVESTMENT PROBLEMS 

YOU FACE 

Reprint of article by outstanding financial author- 
ity about the history and method of operation of 
one of California’ s most favorably known savings 
and loan institutions. 


FULL PAID 


INVESTMENT CERTIFICATES 

Folder published by the largest savings and loan 
association serving the Southwest, whose current 
dividend is 314% per annum. Tells what insured 
safety means to you. 


OUR STORY 

This unusual booklet tells the complete story of 
a savings and loan institution which was estab- 
lished in 1885, and has an unequalled record of 
sound and continuous financial service. 


SERVING 

3 GENERATIONS 

Folder giving all facts about a San Franciso 
savings and loan institution with a notable record 
as a safe and profitable depository with 56 years 
of uninterrupted interest and dividend payments. 
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Week Ended. Week Ended—————- 
; Apr. 4 Mar. 28 pr. 5 o Mar. 28 Mar. 21 Mar. 29 
Weekly Trade Indicators Weekly Car Loadings 
Miscellaneous Eastern District 
{Electrical Output (K.W.H.) .. 3,349 3, 2,960 75,941 77,582 68,008 
§Steel Operations (% of Cap.).. 98.6 8.8 99.3 Chesapeake & Ohio ......... ee 42,146 40,453 40,810 
Total Car Loadings (cars).... 828,890 804, 746 683,402 Delaware & Hudson .......... 19,977 20,026 16,862 
#Wholesale Commodity Price Delaware, Lackaw’na & West’rn 17,429 17,811 18,784 
*7Crude Oil Output (bbls.)..... 3,418 3,820 3,514 Norfolk & Western ............ 30,034 29,860 30,084 
+Motor Fuel Stocks-(bbls.)..... 105,149 105,624 98,566 New York, N. Haven & Hartford 32,42 31,82 27,969 
7Gas & Fuel Oil Stocks (bbls.). 113,686 114,801 123,341 NGW 1,784 101,689 100,789 
Mar. 28 Mar. 21 Mar. 29 New York, Chicago & St. Louis. 23,004 22,590 20,167 
{Bank Clearings, New York City $3,211 $4,115 $3,456 2,129 140,989 132,715 
{Bank Clearings, Outside N.Y.C. 3,781 4,339 3,118 Pere Marquette ............... 11,465 11,917 13,419 
+*Bitum. Coal Output (tons).... 1,858 x1,825 1,950 16,406 17,326 18,527 
F. W. Index of Ind’l Production 171.1 171.1 147.7 Western Maryland ...........- 16,824 16,630 13,167 
Southern District 
*Daily average. 7000 omitted. tWard’s Reports. §As of Atlantic Coast Line ............ 23,244 23,971 18,927 
the beginning of the following week. [000,000 omitted. 42,763 43,346 40,963 
#Journal of Commerce. xRevised. Louisville & Nashville......... 34,329 33,251 33,172 
Seaboard Air 18,118 18,963 16,683 
Commodity Prices: Apr.¢ Mar.31 Apr.8 Southern Ry. System .......... 46,655 47,758 43,879 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 Neethwent EMtetriet 
Scrap Steel, Pitts. (per ton).... 20.00. 20.00 21.00 Chicago & Great Western...... 5,562 5,974 5,937 
Copper, Electrolytic (per Ib.).. Chic., Milwaukee, St.Paul & Pac. 28/980 30,308 30:428 
Lead (per Ib.) Chicago & North Western...... 38,037 37,691 36,464 
Zinc, N. Y. (per 1b.).......-.++. 0.08% 0.08% 07% Great Northern ................ 18,720 16,164 14,612 
Hides, Light Native (per Ib.). 0.15% 0.15% 0.14% Northern Pacific ............... 13.350 14°704 13.497 
Gasoline, Dealer (per 0.1020 0.1020 0.0750 Central West District 
Crude Oil, Mid. Cont. (per bbl.) Atchison, Topeka & Santa Fe.. 30,545 30,630 «26,486 
| 100% 0.84%, Chicago, Burlington & Quincy.. 25,322 26,588 27,768 
Corn 0:0374 0.0346 Chicago, Rock Island & Pacific. 22,695 22,841 22.443 
Sugar, Raw (per : Chicago & Bastern Illinois... .. 5,401 5,892 6.617 
Denver & Rio Grande Western. 3 
Federal Reserve Reports Southern Pacific System........ 51,246 52,604 42'693 
Apr.1 = Mar. 25 Apr.2 25,746 27,181 24,713 
Member Banks, 101 Cities (000,000 omitted) Western Pacific ..... a pee 4,674 4,734 3,785 
Total $11,394 $11,402 $9,828 Seuthweatern 
Total Commercial Loans ...... , 7,008 465 Kansas City Southern ........... 7,203 7,071 4,971 
Total Brokers’ Loans .......... 408 347 Missouri-Kansas-Texas ....... 9,285 9,467 7,156 
Other Loans for Securities. ..... 407 407 454 Missouri Pacific ....... ieee aihex 30,610 31,813 25.944 
U. S. Govt. Securities Held.... 15,839 15,644 13,331 St. Louis-San Francisco ....... 15,389 16,008 13.415 
Investments, Except Govt. Bonds 711 3,73 3.793 St. Louis-Southwestern ........ 8,64 9,079 \178 
Total Net Demand Deposits.... 24,197 24,574 23,093 = Texas & Pacific .............. 10,243 11,392 8.077 
Brokers’ Loans (N. Y. C.).....- 4 6 37 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding... 2,339 2,326 2,244 indication of earnings for the current month. (Compiled from 
Total Money in Circulation .. 11,593 11,462 8,944 Association of American Railroads figures.) 
Monthl Monthly 
—APRIL— INDEX OF INDUSTRIAL PRODUCTION -MARCH—— 
... “$68,350 4 Adjusted for seasonal variation - 1935-39 = 100 Locomotives on Order: 
tFisher’s Wholesale 200 551 186 
Price Index: | | | | | | Diesel- Electric ..... 637 262 
al commodities ..... 190|—-Monthly figures are those of the Oth 
Semi-manuf'd oods.. 100.9 91.9 180} — Federal Reserve Board Index;-- Bonds Called Before 
goods ...... 168.6 weekly extensions are based on (total) 3 “7 
109.7 89.0 by The Financial State. sand Municipal.. *6.4 *117.2 
Hides and leather... 151.5 139.6 0 None 
Fuel and lighting... 82.2 70.8 160 Public Utility  *98.2 *135.1 
107.2 90.4 *18.0 *54.5 
Metal products ..... 112.8 112.2 150 tValue of Securities 
Building materials .. 110.2 95.2 | AG 
Chemicals .......... 103.9 85.9 140 “$57,584  *$50,277 
Miscellaneous ....... 81.6 74.0 tB ke *35,234 *39,398 
jAdvertising Li : roker’s n 
Women’s Magazines... 671,010 786,617 120 (U.S MO. 
Canadian Magazines.. 209,794 237,697 Total (tons) ........ 108,877 45,996 
MARCH & 
Advertising Lineage: 100 —FEBRUARY— 
National Weeklies.... 945,559 1,169,283 Hosiery Shipments 
T : (doz, pr.): 
9,112 8,736 9 NV Total, All Types..... *12.8 *11.6 
Commercial Paper ... 1,226 1,535 Machine Tool Shipments. *$93.1  ......- 
Class Magazines .... 745 870 80 Units Shipped ..... 20,307 
Radio Broadcast Sales: (at.) *6.9 *6.8 
Mutual System ....$1,053,444 $513,774 70 
Food in Storage: 60+ Structural Steel: 
Butter (ibs.) ....... *63.7 *16.5 Shipments (tons) .... 153,732 161,354 
*159.9 *119.4 Bookings (tons) . 220,205 173,559 
Eggs (cases) .:..... *2.5 “1.5 50 Farm Income—Total : 
eat n . *893. *983.7 Subsidies ..... 2 
Poultry (Ibs) ...... *1788  *163:3 1932°33 "3637 38 °39'40'41') F MAMJ J {Truck Loadings: 
Fruits (Ibs.) ........ *139.8 *114.9 ; 1942 Freight (tons) ..... 1,440,067 1,269,160 
Vegetable (Ibs.) ....  *72.7 *63.1 Index Number ..... 143. 127.09 


*Million. 


ing Association (228 carriers in 42 states). 


7Publishers’ Information Bureau’s National Advertising Records. 


TAt the first of the month. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


{American Truck- 


ee STOCK ——— Vol. of Sales CHARACTER OF TRADING———— Average Value of . 

: 20 65 N.Y.S.E. Issues No.of No.of Total Un- New New 40 Sales 
1942 Industrials R.R.’s Utilities Ss ares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. Y 
100.89 25.17 11.60 33.95 371,760 635 150 180 10 57 90.94 $9,409,300 os 

olida 

e.. 101.11 25.11 11.52 33.97 176,210 505 161 ‘i 173 171 2 83 90.99 4,486,100 sx 4 
6.. 102.50 25.50 11.58 34.43 335,200 643 341 125 177 9 41 91.00 9,629,200 ae 
Ae 101.89 25.60 11.60 34.32 308,320 638 227 212 199 9 24 91.01 9,934,100 “et 
Bx 101.23 25.43 11.58 34.11 295,080 595 121 286 188 2 45 91.03 8,600,000 me 
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This is Part 26 of a series which will cover all common 
stocks listed on the New York Stock Exchange. Unless 
otherwise noted, earnings and dividend figures have 
been adjusted for any stock split-ups that may have 
been effected. Figures for 1941: Earnings, latest re- 


VALUABLE FOR FUTURE REFERENCE 


Earnings, Dividends and Price Range of N.Y.S.E. Common Stocks 


ported; Dividends, paid in full for 1941, including extras; 
Prices, final “High and Low” range for full year. Earn- 
ings and dividend averages are for the ten-year period 
1931-1940, or for whatever period ended 1940 for which 
the figures are available at the time of going to press. 


1931 1932 1933 1934 1935 1936 1937 1938 
th Cash Register....... 23% 23% 23% 32% 38% 30% 
6% 5% 12 13% 21% 13 12% 
Earnings ..... " 13 ne 55 D$0.36 .89 $0.93 $1.76 $2.41 $1.47 
Dividend .... 2.62% None one 0.37% 0.50 1.12% 3.25 1.00 
Earnings ..... Formed December 29, 1933 $0.30 $0.53 $1.05 $1.15 $0.50 
Dividend .... pee .. None 0.25 0.50 1.30 0.40 
Dairy Products....... 503% 2334 183% 22% 28% 26% 16% 
os Sala 20 14% 10% 13 12% 21 12 114% 
Earnings . $3.47 $1.88 “ 01 $0.93 $1.38 $2.01 $1.53 $1.70 
Dividend .... 2.60 2.45 1.40 1,20 1.20 1.50 1.20 1.00 
N tl, Dept. Stores..... 24% 24% 10% 
10 5% 3y% 
Earnings..... ‘Formed in “1935 a$2.18 a$1.15 aD$0.81 
Dividend ..... one None None 
After 3-for-1 Split)...... 35% 31% 34% 33 35 30 
207 16 23% 25 17 17% 
arenes wheres $0.49 $0.17 $3.33 5.51 $3.44 $3.81 $3.86 $3.85 
Dividend . 0.67 0.5 Bease one 2.00 2.75 2.75 2.00 
Natl, Enameling & Stg..... gg ees 27% 8% 1934 32% 321 37% 38 20% 
ont er D$6.66 D$3.83 $2.39 $3.25 $2.73 $2.99 $2.42 D$4.68 
Dividend . None None None 1.50 2.00 2.00 2.00 None 
Natl Gypsum (“A’”’ 5% 3 10% 14 42% 67 89% 
Earnings . ase $0.01 $0.08 $0.15 0.23 0.30 $0.73 $0.33 . $0.49 
Dividend .... None None None one one None None None 
National 132 92 140 170 206 305 
78% 45 43% 135 145 204 ane 
(After 10-for-1 Split)..... High....... 36% 44 31 
Earnings ... $0.48 $0.28 $0.61 $0.74 $1.08 $1.71 $0.95 $0.75 
Dividend .... 0.524% 0.50 0.50 0.50 0.60 1.00 0.50 0.50 
Natl. Mall. & Stent High, ..:...- 4396 an 284 
D$3. 99 D$3.92° D$2.05  D$0.58 $0.23°° $2.39 $3.13" Dg2. 
Dividend .... .25 0.01 one one 0.10 2.00 2.00 None 
Natl. Oil Products.......... neue 36% 47 38 
Earnings ..... were $1.00 $0.59 $1.76 $3.33 $2.44 $2.23 
Dividend , $2.50 1.00 1.00 0.80 0.60 2.80 2.10 0.90 
Natl Pwr. & Light........ ee 44% 20% 20% 15% 14% 14% 14% 9% 
65 6% 6% «4% 956 5 5 
Earnings ..... $1.67 $1.26 $0.90 $0.85 $0.85 $0.99 $1.37 $1.28 
Dividend .... 1.00 1.00 1.00 0.80 0.75 0.60 0.60 0.60 
National Steel ............. | Pere 58 33% 55% 58% 83% 78 99% 81% 
34%, 40% 57% 55 4434 
Earnings ..... $2.06 $0.77 $1.30 $2.81 $5.16 $5.80 $8.21 $3.03 
Dividend .... 2.00 0.75 0.62% 1.00 1.50 3.12% 3.50 1.00 
Natl. Supply (Del. Co.)....High........ 7% 13 28%. 21% 20% 75% 109% apace 
5 3% 10 9 19% 62 
Dividend .... Bs) None one one None None 
24 10 11 12% 12% 4% 
6% 9 7% 3 2% 
Earnings ..... $0.99 $1.30 $1.70 $0.62 $0.38 $0.23 ag 30 D$1.71 
Dividend .... 1.00 0.70 0.60 0.60 0.60 0.60 0.30 None 
Natomas Company ........ 25 12% 79 100 
eae s 14% 9 15 61 wae 
(After 10-for-1 Split).. 10% 13% 13% 13% 12% 
7% 7% 10% 6% 7 
ees eae $0.18 $0.10 $0.56 $0.93 $1.15 $1.11 $0.98 $1.31 
Dividend . 0.25 0.2 0.3 1.10 0.95 1.00 0.80 0.90 
Corporation .......... 13 2 1 3% 6 41 59% 50% 
1% 1 2% 4% 30 2914 
Earnings ..... D$0.04  D$0.29'" $0.85" «$0.82 
Dividend .... None None None None one None 0.60 0.40 
Nei mer Bros, High......... 25% 12% 30% 41% 60 57 26 
3 6% 21% 3 2 1454 
Earnings .. a” 3.36 $3.69 $4.90 $4.05 $1.47 
Dividend .... one 1.50 2.00 2.00 1.25 
Ne -berry (5. 26 19 49% 61 64% 64% 40 
16 10 10 17 41 32 28 
Earnings .... ag $1.07 $3.06 $5.38 $4.94 $6.03 $5.27 $4.05 
Dividend .... 1.10 1.10 0. soa 0.80 1.45 2.80 2.40 2.10 
Ne mont Mining ......... Te 38 28 57 76% 135 135% 88 
Earnings .... sa 0 D$0.62 0. i” $1.16 $1.15 1.90 $2.70 $2.28 
Dividend .... 1.00 one one 0.50 0.75 1.87% 1.50 1.50 


— 


1939 
26% 
14% 

$1.10 
1.00 


$1.06 
0.50 


3g 
10% 
D$0.88 

None 


D$0.87 
None 
5% 


2% 
D$0.72 
None 


11% 
8 
$1.47 
1.00 


69 
35 


84 
5744 

$2.11 

1.75 


1940 Average 

16% 

$1.26 $0.71 
1.00 0.89 
1336 
6 
$0.89 $0.78 
0.80 0.53 
18% 
11% 
$1.66 
0.80 1.42 
7% 
3 
a$1.68 $1.03 
None None 
26% 
17 
$3.28 $3.12 
2.00 1.47 
15% 
7% 
$1.92 D$0.04 
0.5 0.80 
12% 
5% 
$1.03 $0.43 
0.40 0.07 

14 
1.34 $0.92 
0.87% 

27 

13% 

$3.05 D$0.20 
4.25 0.71 
38% 
28% 
$3.81 $2.21 
2.35 1.49 
8% 
5% 
$1.32 $1.16 
0.60 0.76 
73% 
48 
$6.83 $4.17 
2.50 1.77 
4 
D$0.49 D$1.06 
one 0.07 
8% 
3% 
0.43 $0.09 
one 0.44 
7% 
$1.39 $0.92 
1.05 0.77 

70 P 

60 

$0.85 $0.38 
0.60 0.22 
25% 
14 
$1.63 $2.16 
1.25 0.97 
53% 
$4 33 $4.15" 
2.40 1.69 
30 
.24 
2.00 1.09 


1941 


$2. 00 
1.25 


11 


y$0.81 


None 


25% 
17 
$3.47 
2.00 


20% 


11 
y$1.50 
2.12% 


7% 


2% 
p$1.06 


0.45 


$7. 73 
3.23 


7% 
4 
$3.06 
None 
5 


2 
$0.56 
None 


11% 
8% 


$1.54 
1.10 


—12 mos. ended Jan. 31 following year. p—12 mos ended Ngv. 30. y—Half year. D—Deficit. #—Warehouse Receipts valued at $7 a share. 


_ O'BRIEN, INC. 
NE YORK, N. Y. 


8% 7% 

$1.40 

0.80 
18% 16% 

12% 12% 

$1.89 $1.97 
0.80 0.80 
83% 8 

4¥ 
a§0.94 | 
‘ate 

20% 

$3.43 

2.00 
i6% "8% 
8% 3% 
$0.94 $0.94 
0.25 0.40 “ale 
27% 19% 
17% 12% 

$1.23 $1.10 

0.87% 0.62% 

35% 

14% 14% a 
$2.60 $3.66. 
1.00 1.75 a 
46 36 
28% 26 
$3.89 $4.03 
1.85 1.95 

10 | | 
6% 
$1.12 
0.60 
82 

52 
$5.71 

1.70 
9% 
6% 
$0.94 $0.97 4 
0.60 0.67% 
17 
18% 10% 
$2.75 $4.15 
1.25 1.25 
42 45 5 
32 
$5.44 $6.40 
2.00 2.40 
31 
$1.68 
2.00 
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D URING 1941 FINANCIAL WORLD carried the largest volume of Savings & Loar 
Association advertising for any year since it was founded in 1902. Not that this busines: 
was neglected—it was cultivated intensely—but for organizations of this type to advertise 
in a national magazine was a new departure from established custom. 


sing Mediu 


A QC 
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OMETHING has been happening to financial advertising 
“ habits in this country. In the past the Savings & Loan 
er Associations have been content to restrict their paid 
ty a announcements to local newspapers, small weeklies, a church 
: bulletin or movie theatre program—the idea of national adver- 

tising seemed ridiculous to a company operating within the 
ae confines of one county of a big state. But the accompanying 
aoe. “ROLL CALL of CALIFORNIA SAVINGS & LOAN ADVER- 
Nee. TISERS” provides a good example of how many Associations 
in the biggest Pacific Coast state reacted to the idea of 
national advertising during 1941. It attests to a radical change 
in advertising policies. 


This innovation can be explained. Recently the investor has 
been hard put to find new havens of safety for his capital. 
Reduced interest rates on savings bank deposits, continual 
redemptions of large issues of outstanding corporate bonds 
and the lethargy of the stock market are some of the reasons 
why the Investment Share Certificates of Savings & Loan 
institutions have attracted an increasing number of investors. 


But after the investor had satisfied himself as to the 
safety, yield and marketability of the Investment Share Cer- 
tificate, he was still confronted with the problem of obtaining 
adequate diversification of his funds. If he confined his invest- 
ments to one or two local Savings & Loan Associations, he 
would be placing all of his eggs in one basket. Geographical 
diversification provided the solution, and now it is not unusual 
ioe for a New York investor to hold the certificates in Savings & 
i. Loan Associations in New England, the Middle West and on 

fe: the Pacific Coast. 


FINANCIAL WORLD has had a part in providing progres- 
sive Savings & Loans Associations all over the United States 
with a national medium which reaches a highly selective 
audience of thousands of corporation executives, bank officials, 
trust and estate heads, manufacturers and leaders in the pro- 
fessions whose only purpose in subscribing to the magazine is 
that they have surplus funds for investment. Through special 
numbers and informative articles, its readers have been 


é ae their guaranteed safety, assured income and good market- 
ability. This is something for even the smallest Savings & 
Loan Association to think about... . 
> 


FINANCIAL WO 


’ America’s Investment & Business Weekly 
21 WEST STREET NEW YORK, N. Y. 


apprised of the attractiveness of Investment Share Certificates, 


Koll Call 


of California 
Savings & Loan Advertisers in 


FINANCIAL WORLD 


Albany Federal Savings & Loan Association 
1377 Solano Avenue, Albany 


California Federal Savings & Loan Association 
5654 Wilshire Boulevard, Los Angeles 


California Savings & Loan Company 
673 Market Street, San Francisco 


Gitizens’ Federal Savings & Loan Association 
654 Market Street, San Francisco 

Community Federal Savings & Loan Association 
2033 Shattuck Avenue, Berkeley 

First Federal Savings & Loan Association of 

Altadena ; 
2721 N. Lake Avenue, Altadena 


First Federal Savings & Loan Association of 
Beverly Hills, Calif. 
9501 Santa Monica Boulevard, Beverly Hills 


First Federal Savings & Loan Association of 
Hollywood 
6763 Hollywood Boulevard, Hollywood 


First Federal Savings & Loan Association of 
Pasadena 
348 East Green Street, Pasadena 


Great Western Building & Loan Association 
904 So. Olive Street, Los Angeles a 


Home Mutual Deposit-Loan Company 
160 Sutter Street, San Francisco 


Inglewood Federal Savings & Loan Association 
North La Brea Ave., at Regent St., Inglewood 


Investors Mutual Building-Loan Association 
315 East Colorado Street, Pasadena 
Long Beach Federal Savings & Loan Association 
328 American Avenue, Long Beach .__.. 
Mutual Building & Loan Association of 
Pasadena 
38 So. Los Robles, Pasadena 
Napa Building & Loan Association 
924 Brown Street, Napa 
Pomona First Federal Sav. & Loan Association 
260 South’ Thomas Street, Pomona 
Quaker City Federal Savings & Loan Anpociation 
of Whittier 
117 S. Greenleaf Avenue, Whittier 


San Diego Federal Savings & Loan Association 
1027 6th Avenue, San Diego 


San Francisco Federal Sav. & Loan Association ; 


705 Market Street, San Francisco 3% 
Standard Federal Savings & Loan Association 
735 S. Olive Street, Los Angeles 
Thrift Federal Savings & Loan Association | 
1706 Franklin Street, Oakland 
Whittier Building & Loan huntitaains 
206 East Philadelphia Street, Whittier 


‘Wilshire Federal Savings & Loan Association. . 


461 South Western Avenue, Los Angeles 
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